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A Second Supply Agreement 
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The text [ 1 ] of an Amendment to the Contract for the Transfer of Enriched Uranium 
for a Research Reactor (the Second Supply Agreement) between the Agency and the 
Governments of Pakistan and the United States of America [ 2 ] is reproduced herein for 
the information of all Members. The Amendment entered into force on 16 June 1971. 

[ 1 ] The footnotes to the text have been added in the present information circular. 

[ 2 ] DMFCIRC/34/Add.l. 
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CONTRACT FOR THE TRANSFER OF ENRICHED URANIUM 
FOR A RESEARCH REACTOR IN PAKISTAN 

AMENDMENT 

L/304-PAK-1 Vienna, 23 April 1971 

Sir, 

I have the honour to refer to the Contract for the Transfer of Enriched Uranium for a 
Research Reactor in Pakistan, concluded on 19 October 1967 between the International 
Atomic Energy Agency and the Governments of Pakistan and the United States of America, 
hereinafter referred to as the Second Supply Agreement [2 ] . 

The Government of Pakistan has requested, and the Government of the United States 
has agreed, that the enriched uranium to be provided through the Agency, pursuant to the 
Second Supply Agreement, be made available to a manufacturer in Japan with whom the 
Government of Pakistan has made arrangements for fabrication into fuel elements for the 
PINSTECH research reactor. 

Since the Second Supply Agreement contemplates fabrication of the fuel elements in 
the United States, I wish to propose that the Agreement be amended as follows: 

1. The sixth sentence of the preamble is amended to read as follows: 

"WHEREAS Pakistan has made arrangements with a manufacturer in Japan 
(hereinafter called the 'Manufacturer') for the fabrication of enriched uranium 
into fuel elements for the reactor;". 

2. Section 3 is amended to read as follows: 

"The conditions of the transfer of the fuel material shall be as follows: 

(a) In accordance with the supply arrangements between the Commission and 
the Government of Japan, the Commission shall make available to the 
Manufacturer, at a facility of the Commission designated by it, enriched 
uranium in the standard form meeting the Commission's specifications 
for fabrication of the fuel material by the Manufacturer. The enriched 
uranium shall be made available subject to such te rms , charges and 
licenses as the Commission may require. 

The Resident Representative 
of the United States of America to the International 
Atomic Energy Agency, 

Vienna 

The Resident Representative of Pakistan 
to the International Atomic Energy Agency, 

Vienna 
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(b) Upon completion of the fabr icat ion, Pakis tan shal l cause the Manufac ture r 
to submit to the Agency and to the Commiss ion a wr i t t en cer t i f ica t ion of the 
Manufac tu re r ' s de terminat ion of the enr ichment by weight in the isotope 
u ran ium-235 , and of the quantity of enr iched uranium to be t r a n s f e r r e d to 
Pak is tan acting on behalf of the Agency. This de te rmina t ion may be checked 
by the Agency, by Pak i s t an , and by the Commiss ion by m e a n s of any rev iew 
or ana lys i s that any of them may deem appropr i a t e , and sha l l be approved 
or r ev i sed by unanimous agreement of the pa r t i e s p r io r to t r a n s f e r f rom the 
Manufacturer . The quantity and enr ichment shown in the agreed de te rmina t ion 
shal l be cons idered to be the quantity and enr ichment of the fuel m a t e r i a l 
actually t r a n s f e r r e d under Sections 1 and 2, and shal l be used for the 
calculat ion of the payments r equ i r ed to be made pursuant to Ar t i c l e II. 
Concurrent ly with the submiss ion of the Manufac tu re r ' s de te rmina t ion , 
Pak i s t an , acting on behalf of the Agency, and in consul tat ion with the 
Manufac turer , shal l specify in wri t ing to the Commiss ion a date and s i te 
for the t r ans fe r of the fuel m a t e r i a l from the Manufac ture r . 

(c) Upon the unanimous agreement of the Agency, Pak i s t an and the Commiss ion 
on the quantity and enr ichment of the isotope uran ium-235 in the fuel 
m a t e r i a l , the Commiss ion shal l author ize the t r a n s f e r of the fuel m a t e r i a l 
from the Manufacturer to Pak is tan act ing on behalf of the Agency. T h e r e 
upon Pak i s t an sha l l , on behalf of the Agency, be respons ib le for t r a n s p o r 
tat ion of the fuel m a t e r i a l from the t r ans fe r s i te and for de l iver ing , s to r ing 
and physical ly handling such m a t e r i a l , and shal l pay al l cos t s in connection 
therewi th , including the cost of conta iners and packaging. At the t ime of 
taking possess ion of the fuel m a t e r i a l at the t r a n s f e r s i t e , Pak is tan shal l 
forward a wri t ten rece ip t therefor to the Agency and to the Commiss ion on 
behalf of the Agency. 

(d) Ti t le t o , and r i s k of loss of, the fuel m a t e r i a l shal l ves t in the Agency at 
the t ime Pakis tan t akes possess ion of the fuel m a t e r i a l at the t r a n s f e r s i te 
pursuant to pa ragraph 3(c), and shal l the rea f te r immedia te ly and automat
ically ves t in Pak i s t an . 

(e) Pak i s t an , acting on behalf of the Agency, shal l hold the Commiss ion h a r m l e s s 
from any and al l l iability (including t h i rd -pa r ty liability) for any cause what
soever a r i s ing out of or resu l t ing from the t r a n s p o r t of the fuel m a t e r i a l 
from the t ime the fuel m a t e r i a l i s t r a n s f e r r e d to Pak i s t an . Nothing in th i s 
pa rag raph shal l deprive the Agency, Pak i s t an , or any o ther pe r son of any 
r igh t s under Section 170 of the United Sta tes Atomic Energy Act of 1954, 
as amended" [ 3 ] . 

3 . The f i rs t sentence of Section 4 is amended by deleting the re f rom the p h r a s e "of 
the F i r s t Supply Agreement" [4 ] . 

4 . The f i rs t sentence of Section 5 i s amended by deleting t he re f rom the p h r a s e 
"Section 3(e) of the F i r s t Supply A g r e e m e n t " [ 4 ] , and inse r t ing in lieu thereof 
the p h r a s e "Section 3(c)". 

[3 ] Statutes of the United Sta tes of A m e r i c a , Vol . 68, P a r t I , page 919 (Public Law 83-703 , 
approved 1954). 

[ 4 ] INFCIRC/34, pa r t I . 
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5. The schedule of cha rges a s set forth in Section 5 is amended to read a s follows: 

Pe rcen t age enr ichment by weight 
in the isotope U 

of the enr iched uranium 

P r i c e 
US $/g of contained uranium 

88 

89 

90 

91 

92 

10.401 

10.524 

10.647 

10.772 

10.896 

Should th i s proposa l mee t the concur rence of your Government , I would apprec ia te 
having th i s l e t t e r and two copies thereof countersigned and re tu rned to the Agency. The p re sen t 
l e t t e r , fully counters igned on behalf of the Governments of Pak is tan and the United S ta tes , <( 
shal l t he rea f t e r consti tute an Amendment to the Second Supply Agreement [ 2 ] . 

Accept , S i r , the a s s u r a n c e s of my highest cons idera t ion . 

(signed) Ivan Zheludev 
Deputy D i r ec to r Genera l 
Depar tment of Technica l Opera t ions 

For the DIRECTOR GENERAL 

F o r the UNITED STATES ATOMIC ENERGY 
COMMISSION on behalf of the GOVERNMENT 
O F THE UNITED STATES O F AMERICA 

F o r the GOVERNMENT O F PAKISTAN 

(signed) Allan M. Labowitz 
Vienna , 30 Apr i l 1971 

(signed) Enver Murad 
Vienna, 16 June 1971 

( 
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