
ES00$0021

THE CLOSURE OF THE BARSEBACK NUCLEAR POWER PLANT. WHAT IS
THE EXPERIENCE SO FAR?

Mr. RolandPALMQVIST
Municipal Commissioner, Kavlinge Municipality, Sweden

Ladies and gentlemen,

On 30 November 1999, reactor number 1 of the Barseback nuclear power plant was
closed for good. A few days prior to this, the owners of the power plant, Sydkraft, made
an agreement with the Swedish government to sell the Barseback plant to the state-run
energy company, Vattenfall. A company was created comprising the two nuclear power
plants at Ringhals and Barseback. The Swedish Parliament will approve the agreement
in April 2000. The remaining reactor at Barseback is still in operation, but a closure has
been proposed for 2002, provided that the loss in energy production can be
compensated by new electricity production or by reduced electricity consumption.

This is naturally a disaster not only for all those employed at the plant, but also for the
Municipality of Kavlinge and the entire region.

450 jobs, many of them highly qualified, immediately disappeared as a result of the
closure, with about as many jobs lost indirectly. A total of nearly 1,000 have been lost
in the region, which is a great many in a municipality of 24,000 inhabitants. The
municipality has therefore made a request to the Swedish government for reasonable
compensation for the lost jobs. I believe that it is reasonable to make such demands on
the government.

A well-functioning and profitable plant has been closed due to political decisions. Not
to save money in the state budget - it costs the state between 6 and 10 billion Swedish
kronor depending on how the calculations are done - but because the government needs
support for its economic policies from a number of small parties opposed to nuclear
power. The criticism of the Danish government has been significant in the selection of
Barseback for closure. The plant is located close to Copenhagen and an anti-nuclear
power opinion has been stirred up over a long period in the Danish media. But giving in
to Danish pressure without demanding anything in return is indefensible. Today Danish
coal-fired power stations supply much of southern Sweden with electricity. They earn a
lot of money from this. You have to admire the Danes for their business acumen. What
if we had been just as clever in Sweden?

What has the government done so far for those employed at the plant and for the
municipality of Kavlinge? The employees have received five-year job security,
Kavlinge has been given a study showing the consequences of a closure. Apart from
this, nothing. Nothing at all!

It is well known that the Social Democrats are divided in their views on the phasing-out
of nuclear power. The trade union movement is completely against a premature phase-
out, but has accepted an offer in order to remove the issue from the political agenda. My
local Social Democratic party organisation has a completely different view of nuclear
power policy. We are completely against a premature phasing-out. We are completely
against a closure of the Barseback plant.
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We have been openly critical, and therefore received a lot of publicity in the mass media
locally, nationally and even internationally. Locally, this was an issue in the last
election campaign, and we received support from the voters for this position. Even
though the Social Democrats in Kavlinge lost ground in the iast election, we did a lot
better than in the rest of the country.

It has been difficult to win support from other Social Democrats in the region. Nobody
wants to raise the issue, which could then be interpreted as criticism of our own
Government on a very protracted and sensitive issue. But there is also a large measure
of regional politics involved here.

Why should the municipality of Kavlinge receive compensation when no other-
municipalities have received any satisfactory compensation in the case of other types of
shutdown, for example, army cutbacks. Other parts of the countiy are envious. After all,
it is said, Kavlinge is situated in a boom area. But there are not enough jobs within the
boundaries of the municipality. Half our working population has to commute to the
cities of Lund and Maimo. There must be job opportunities in our municipality also, or
it will become a stagnant place.

There are only two members of parliament who have involved themselves in our cause.
But that doesn't get us far. All the MPs in the region, regardless of party, and the
regional party organisations should support our request for compensation. But they do
not, since top-leve! politics are involved.

If a regional party organisation opposes a premature phasing-out of nuclear power on a
national scale, as well, and supports us in the matter of compensation, their national
party organisation can perceive can see them as being in favour of a closure of the
Barseback plant. Consequently they do nothing. The only whole-hearted support we
have is from our fellow municipalities within the council of nuclear energy
municipalities, or KSO, and we are grateful for this.

Naturally, we have tried to get some kind of negotiation going with the Government,
but this is difficult.

I have had meetings with the Prime Minister, the Minister for Finance, the former
Minister for industry and a few other ministers. They assure us, in a conciliatory and
evasive manner, that they really want to help Kavlinge. To an extent, I actually can
understand, why they have not been able to promise us compensation. It was not certain
that the Government would succeed in closing the plant. The owners opposed the state's
offer for a long time, and went to court instead. They wanted to find out if the state had
the legal right to force Sydkraft to close the Barseback plant. After a few years of a legal
tug of war, the highest judicial tribunal in Sweden confirmed that the Government's
earlier decision was made in accordance with Swedish law. After this, an agreement
was rapidly made between the government and Sydkraft. Naturally, before this took
place, the Government could not negotiate with the municipality of Kavlinge.

But now it is high time for the Government to act. Does it want to appear hard and cold,
riding roughshod over a small municipality, or is it prepared to show some kind of
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understanding and provide some kind of practical assistance to us? In 14 days we are
meeting with the State Secretary in charge of this matter to further discuss this issue.

The municipality has not been without our own ideas. We have proposed that a food
industry institute should be started in Kavlinge. There is a national need for such an
institute, and Kavlinge today is a municipality dominated by the food industry.
Furthermore, we have suggested that a small business university, within the framework
of the University of Lund, should be started in Kavlinge. We have the support of the
University on this proposal. This project would only create around 50 new jobs in the
initial phase, but it is a strategic project and would be very significant for the
establishment of other new companies. In the long term, this could compensate the
Municipality for the jobs that are lost with the closing of the Barseback plant.

Ladies and gentlemen, as you see, we in the KSO municipalities of Sweden are pretty
isolated. Nobody will support us in our demand for at least some sort of compensation,
despite the opposition of over 80% of the Swedish population to a premature phasing-
out of nuclear power.

I feel it is important that we have created the GMF. The nuclear power municipalities in
Europe need to be heard and be seen, and need to cooperate for our own sake, but also
for the sake of the future European energy supply. The EU Commission needs to work
out guidelines to the member states regarding compensation to the municipalities
affected, so that no municipality suffers greatly and is left alone. This can only occur
with the help of GMF.

Ladies and gentlemen, it is time to roll up the shirtsleeves and get to work on this issue.
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