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Chairman, Ladies and Gentlemen

During the autumn of 1999 the Swedish Government and the reactor owner

Sydkraft agreed to the terms and conditions for the phase out of Barseback 1.

The negotiations where initiated after a government close down decision in

1998. The reactor was phased out early December last year.

The government close down decision resulted in a study funded by the

Organisation of Municipalities with Nuclear Operations - KSO. The study was

conducted to evaluate the scenario if all reactors in Sweden are closed down by

in the near term or if the phase out takes place in an orderly manner between

after 40 years of operation for each reactor.

We have asked two concrete questions:

- What will be the local consequences to the five municipalities with nuclear

reactors be if the all nuclear power plants are phased out by the year 2005?

- What will be the local consequences to the five municipalities with nuclear

reactors if all the plants are permitted to remain running for the often stated

lifespan of 40 years e.g. between the years 2012 and 2025?

The five KSO municipalities have conducted a joint study to address the two

questions. Our study should be seen as a calculation that attempts to give a

concrete picture of the consequences.
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A 2005 phase out will have the following estimated consequences:

- around 4000 persons employed directly at the plants will be dismissed first

- in addition about 2000 persons working within the nuclear power plant

subcontracting sector (services, auditing etc) will follow closely thereafter

at last about 2000 employees working within various sectors of the

municipalities (shops, schools, childcare, restaurants, service companies,

etc.) will loose their jobs.

In total this means approximately 8000 jobs will disappear, mcfstly within the

five municipalities concerned.

Seen from a national point of view such figures are hardly significant. It should

be noted, however, that Sweden does not operate as a single geographical labour

market, i.e. one housing market and commuter region. On the contrary, our

country is larger than, for example, Germany. Sweden is sparsely populated and

contains many areas with difficult depopulational problems. The really serious

consequences from a labour market perspective of a phase out is that it will

affect areas that already has developmental problems. In two cases (Forsmark in

Osthammar and Simpevarp in Oskarshamn) it concerns particularly sparsely

populated areas with small regional labour markets and therefore they will be

affected very negatively.

The consequences of a phasing out should not only be measured in the number

of lost jobs. It should also be regarded from a qualitative viewpoint - namely as

a significant loss of labour opportunities for highly educated individuals. This

will for example be the case for the municipality of Nykoping where the

Studsvik Group represents a large and broad competency in nuclear technology.

The effects of a closure of Studsvik in Nykoping is therefore treated in a

separate chapter in our study.

38



By its advanced technologies the establishment of nuclear power has brought a

much-needed injection of highly educated technicians and other professionals

from many disciplines.

At the same time, the nuclear power plants have offered work in more traditional

labour areas where higher education is not required (examples are in areas of

maintenance, security, restaurants, transport, cleaning, etc) Such labour

opportunities are of course very positive in districts with a significant lack of

alternative job opportunities.

The clear indication is that a phasing out will affect most of all the elderly and

those with the least education. Specifically the latter will have great difficulty in

finding new work. This will necessitate that society in general, and in particular

the municipalities, will have to step in with comprehensive and consequently

expensive contributions in order to guarantee a reasonable level of social

welfare to those who are unemployed.

In addition there is the individual's loss of meaningful and valued employment.

This is a loss that can never be compensated for by social welfare contributions.

The purely qualitative and social consequences, especially in the smaller

communities, will be more devastating than many of the national estimates have

shown. This even applies to the latest and extensive inquiry of 1998 of the

Malmo County Administration regarding the Barseback plant and the regional

consequences of a close down.

Our estimates show in addition:

- a dramatic increase in the migration from the nuclear power plant

municipalities of particularly the younger population
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- that elderly will represent a higher percentage

- increased real-estate vacancy from a situation where this is already a problem

closure of certain shops, schools and day nurseries

- and worst of all could be that the population in the affected areas cease to

believe in the future. They no longer plan ahead for their families since the

largest employer, perhaps the only employer, closes down, friends move

away, more housing becomes vacant - the situation seems hopeless.

Ail this will take place in rural areas that have experienced, during recent

decades, enormous investments in nuclear power plant construction along with

many new job opportunities and a promising future.

The total employment effects of a closure of each reactor after the estimated 40-

year lifespan will be approximately the same as an instantaneous closure in

2005, measured in lost jobs. If the reactors are allowed to run for the 40 years

the local consequences will naturally be spread out over time and therefore

significantly easier to deal with for the population, the power plant companies

and the municipalities.

Obviously the consequences of a closure will be significantly easier to deal with

if the phase out occurs later and thereby can be prepared in advance. In fact from

the 40-year perspective the closing down of the first plant will occur in 2012

and, on this basis, the last plant will be phased out in 2025. More detailed

information based on a 40-year running period is given in our report concerning

lost jobs, estimated migration, and changes in age structure etc.

What support and compensation from the government the power plant

companies, the business sector, etc? can be expected to be asked for by the

municipalities?
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In this study a series of well-motivated and realistic investments to be made

during the next decade that the nuclear power municipalities request are

presented. The major requests are concerned with infrastructure investments,

such as improved roads, railroads, information technology and higher education.

Certain local politicians are also considering the possibility of locating new

power plants in the vicinity of the present reactors. However current knowledge

suggest that it is unlikely that a power company would invest in new, large,

fossil fuel power plants employing many individuals. On the other hand

investments in small-scale renewable energy sources has no significant effect on

the employment opportunities in comparison to the nuclear power plants.

The report gives examples of visions and planned projects of various types for

each of these municipalities. It is the intention of the nuclear power plant

municipalities to present these projects in order to make sure that they receive

high priority in the nation wide growth agreements, which are currently being

drafted by the nations County Administrations.

In addition to this summary each nuclear power plant municipality will amend

its own local supplement. This will, above all, emphasise the consequences of an

early phasing out of nuclear power from a local perspective and in a concrete

way.

Finally - Sweden still has 11 nuclear reactors in operation supplying 50% of the

electricity used in the nation.

If our government would demand immediate closure of all reactors Sweden will

be a dark and cold country to live in - at least during the six months of winter.

Thank you for your attention.
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