
 

Sales down due to particularly mild climatic conditions 

Unaudited IFRS data 
 

Paris, 27 July 2007 – For the six months to 30 June 2007, Gaz de France’s consolidated sales 
amounted to €13,778 million, down 11 per cent compared to the same period in 2006. 
This performance continues the trend seen over the first quarter of 2007 and in particular reflects the 
continuation into the second quarter of the climatic factors that affected the start of the year: an 
exceptionally warm 2006/2007 winter, followed by a spring season with particularly high temperatures.  
The average temperature of the first half of 2007 corresponds to a heat risk of less than one per cent, 
meaning that the probability of such a temperature taking place is less than one per cent.  
 

Over the first half of the year, volumes distributed in France were down by 25 TWh compared to a 
comparable period with average weather conditions1, whereas in 2006 they were 15 TWh above 
average. The impact of the weather had similar effects outside of France.  
 

Under average weather conditions, the downturn in Group sales was limited to only 0.8 per cent mainly 
due to market conditions made difficult by the climate, leading to a lower level of gas production and 
arbitrage activities. 
Over the first six months of 2007, the Group sought to: 
- 

- 

- 

Continue to strengthen its international presence, currently with €5,602 million in sales outside of 
France.  The percentage of sales generated outside of France represented 41 per cent of the 
Group total at the end of June 2007 and increased by 4 percentage points between the first half of 
2006 and the first half of 2007. 
Prepare for the deregulation of the markets on 1 July 2007 and a new commercial policy for retail 
customers that has been built around multi-energy and multi-service market offerings. 
Create a new subsidiary for the distribution, a process which will be effective at the end of the year 
as announced. 

In spite of this unfavourable context, the Group maintains the financial objective for 2007 presented 
with the 2006 accounts: “2007 will be a year of consolidation, with EBITDA expected to be in line with 
the level for 2006”. This target is conditioned by average climate for the second half of 2007. 
 

Sales by segment over the first half of 2007 
 

In million euros 6M 2007 6M 2006 
restated2 Change (%) 

Energy Supply & Services    
Exploration – Production 784 905 -13% 
Purchase-Sale of Energy 10,259 11,576 -11% 
Services 908 919 -1.2% 
Infrastructures    
Transmission and Storage  1,179 1,162 +1.5% 
Distribution France 1,541 1,857 -17% 
Transmission and Distribution 
International 2,571 2,908 -12% 

Adjustments & Other -3,464 -3,904  
GROUP TOTAL 

under average weather conditions
13,778 

 
15,423 

 
-11% 
-0.8% 

                                                 
1 The Group’s climatic correction model was recently adjusted by 7.8 TWh (cf. Details in Appendix 2) 
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2 From the implementation of the accounting interpretations for IFRIC 12 and the segment reclassifications from the new organisation 
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Analysis of first half 2007 sales 

Following the implementation of the Group's new organisational structure, certain activities have been 
reclassified.  The most significant reclassifications and their impact on sales for each division are 
shown in Appendix 1. 

Energy Supply & Services 

• Exploration-Production: revenues impacted by oil and gas prices 

Exploration-Production sales amounted to €784 million, down 13 per cent compared with 
€905 million for the same period in 2006. 

This downturn is due in the main to the reduction in oil and gas sales prices in the first half of 
2007 – particularly in Britain – and the negative impact of the euro-dollar exchange rate. It also 
factors in the Group's lower production levels. Total production (including Efog3) came to 
20.7 Mboe at the end of June 2007, compared with 24.2 Mboe at the end of June 2006. In 
addition to the sale of the Group's stake in KGM (-1.9 Mboe from one half-year period to the 
next), this change notably reflects the downturn in volumes sold under long-term contracts 
(volumes limited to minimum contractual levels). 

• Purchase-Sale of Energy: gas sales impacted by the weather, growth in electricity sales  

Purchase-Sale of Energy recorded sales down 11 percent at €10,259 million compared to 
€11,576 million in 2006. Adjusted for average weather conditions, sales were down 1.2 per cent. 

o 

o 

                                                

Natural gas sales 

Gas sales for the Purchase-Sale of Energy segment totalled 313 TWh, down 14 per cent on 
last year. Under average weather conditions, the downturn would have been limited to 3.6 
per cent. 

Sales to retail customers in France represented 65 TWh, compared with 86 TWh over the 
first half of 2006.  Adjusted for average weather conditions, they were stable. 

Sales to business and key account clients in France came to 130 TWh at the end of June 
2007. Excluding the effect of the weather conditions, these sales were down 19 TWh on H1 
2006. In Europe, sales for this client segment have on the whole been stable, coming out at 
58 TWh, compared with 60 TWh in the first half of 2006.  

Lastly, short-term and other sales increased by 17 per cent to 60 TWh. 

Electricity sales 

In France, electricity sales4 and the customer base more than doubled between the first half 
of 2007 and the first half of 2006, with electricity sales climbing from 1.4 TWh to 3 TWh. This 
strong growth has been driven primarily by sales on short-term markets. 

In Europe (outside France) sales came to 6.2 TWh at the end of June 2007, compared with 
6.1 TWh in the first half of 2006.  

 
3 Efog has been proportionately consolidated since 1 February 2007 
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• Services: sales in line against a difficult market environment 

Sales of the Services division amounted to €908 million over the first half of 2007. The 
unfavourable impact of the climate and of gas prices on sales was offset by the sales 
performances of our maintenance and works activities in France. 

Infrastructures 

• Transmission and Storage: revenues ahead  

Transmission and Storage sales came to €1,179 million over the period, up 1.5 per cent 
compared to the first half of 2006. 

Sales have benefited from the rise in prices for storage facilities and the successful sale at 
auction of  5.7 TWh of capacity in the first half. This division has little sensitivity to weather 
conditions. 

• Distribution France: sales very clearly impacted by the climate 

The Distribution France division was the most affected by the exceptional weather conditions 
in the first half and recorded sales of €1,541 million, compared with €1,857 million in H1 2006.   

Excluding the impact of weather conditions and the interpretation of IFRIC 125, sales were down 
3.2 per cent, notably due to a reduction in unit consumption levels. 

• Transmission Distribution International: sustained growth in sales excluding climate effects and 
gas prices in the UK 

Over the first half of 2007, Transmission and Distribution International recorded sales of 
€2,571 million, down 12 per cent on the €2,908 million achieved in the first half of 2006. 

This downturn in business stems from the same climatic effects seen across Europe, as well as 
the sharp fall in gas prices in the UK. 

Excluding these two effects, sales in this division increased by 5.1 per cent, notably driven by  
price increases. 

                                                 
5 The application of accounting interpretation IFRIC 12 relative to the recording of initial assets has a +€123 million impact on sales 
for H1 2007 (+€185 million for 2006) 
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Recent events 

• Market deregulation on 1 July 2007: a successful outcome for Gaz de France 

o On 22 June 2007, Gaz de France unveiled its new commercial policy for retail customers. 

o Roll out of the new information system, Symphonie, in connection with the market 
deregulation process is continuing: by the end of June 2007, 6.2 million customers had been 
migrated, representing 59 per cent of the retail customer portfolio. 

o The implementation of the new Omega information system, which has, since 1 July 2007, 
allowed the distributor to communicate information regarding all 11.5 million clients supplied 
by the network to all suppliers of natural gas. 

o The creation of a new subsidiary for the Distribution business is continuing, and will be 
effective at the end of 2007. 

• Stability of public distribution rates 

o On 15 June 2007, the French Government decided that “gas prices will not be increased 
over the next few months”.  

• Continuation of the Group’s development in exploration/production 

o Stakes in 10 offshore licences in the UK have been acquired from CGG Veritas. 

o The Minke gas field in the UK has been brought online. 

• Strengthening of the Group's position in the LNG sector 

o Long-term access for the US LNG market thanks to an agreement with Cheniere. 

o Gaselys, a new LNG tanker brought into service at the start of March 2007, has consolidated 
the Group's position in the LNG industry. 

• Cofathec’s position confirmed as a leading player for public-private partnerships 

o Cofathec has signed an 18-year public-private partnership with the Roanne Hospital 
Complex equivalent to sales of €59 million, to design, build, operate and maintain energy 
facilities. 

• Group's development on infrastructure activities 

o On 25 June 2007, GRTgaz published its 10-year forecasts for the development of the 
transport network in France. This development plan can be consulted online at 
www.grtgaz.fr.  

o New commercial offers in the infrastructures business: 

o GRTgaz is rolling out a new balancing system operated by Powernext. 

o Gaz de France auctioned more than 5.7 TWh of storage capacity over the first half 
of 2007. 

• Strengthening of employee shareholding 

o The Board of Directors of Gaz de France has decided to set up a bonus share scheme 
(Actions + 2007), representing 0.2 per cent of the company's capital.  
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Financial schedule: 
Publication of 2007 half-year results on 29 August 2007 

 
Group profile: 
 
The Gaz de France group is a major player in the European energy market. Ranked first for the 
distribution of natural gas in Europe, Gaz de France employs close to 50.000 people and, in 2006 
generated €28 billion in sales. The group boasts a portfolio of around 14 million customers, 11.1 
million of whom are based in France. Listed on the Paris Bourse, Gaz de France is part of the CAC40 
and the Dow Jones Stoxx 600. 
 
 
 
Press contact: Investor relations contact: 
Jérôme Chambin-Tel: +33 1 47 54 24 35 Brigitte Roeser Herlin – Tel: +33 1 47 54 77 25 
Email: jerome.chambin@gazdefrance.com Email: GDF-IR-TEAM@gazdefrance.com 
 
 
 
 
The objectives summarised above are based on data, assumptions and estimates deemed reasonable 
by Gaz de France. The said data, assumptions and estimates may evolve or be changed as a result of 
uncertainties due in particular to the economic, financial, competitive, regulatory or weather conditions. 
In addition, the materialisation of certain risks factors described in Chapter 4 of the Document de 
Référence filed with the Autorité des marchés financiers (“AMF”) under Number R07-046 on 27 April 
2007 (hereinafter referred to as the "Document de Référence") could have an impact on the group’s 
operations and its ability to achieve its objectives. In addition, achieving those objectives is dependent 
on the success of the commercial strategy described in Chapter 6.1.2 of the Document de Référence. 
Gaz de France consequently disclaims any undertaking and gives no representation as to the fact that 
it will achieve its objectives and does not undertake to publish or issue possible revisions or updates of 
such forward-looking statements or information, beyond what is required by the laws and regulations 
with which it must comply. 
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Appendix 1 

Main inter-segment reclassifications: 

- Transfer of energy sales business in the UK from “Purchase-Sale of Energy” to the “Transmission 
and Distribution International” segment; 

- Transfer of Savelys and DK6 from “Services” to “Purchase-Sale of Energy”; 

- Transfer of transmission business in Europe from the “Transmission Distribution International” 
segment to the “Transmission and Storage France” segment, which is now called simply 
“Transmission and Storage”; 

- Lastly, transfer of the large accounts sales business in Germany from “Transmission Distribution 
International” to “Purchase-Sale of Energy”. 

 

In million euros 6M 2006 
published

Impact of 
standards

(1) 

Impact of 
reclassifi
cations (2)

 
6M 2006 
restated 

 
6M 2007 Change 

% 

Energy Supply & Services      

Exploration – Production 905 - - 905 784 -13%

Purchase-Sale of Energy 11,591 - -15  11,576 10,259 -11%

Services 1,096 +5 -182 919 908 -1.2%

Infrastructures    

Transmission and Storage  1,097 - +65 1,162 1,179 +1.5%

Distribution France 1,672 +185 - 1,857 1,541 -17%
Transmission Distribution 
International 2,003 - +905 2,908 2,571 -12%

Adjustments & Other -3,131 - -773 -3,904 -3,464 
GROUP TOTAL 15,233 - - 15,423 13,778 -11%

  

 

(1) Impact of the implementation of the accounting interpretations for IFRIC 12  
(2) Impact of the segment reclassifications from the new organisation  
 

In million euros Q1 2007 Q1 2006 
restated (2) Change % Q2 2007 Q2 2006 

restated (3)
Change 

%  
Energy Supply & Services       
Exploration – Production 407 477 -15% 377 428 -12% 

Purchase-Sale of Energy 6,957 7,897 -12% 3,302 3,679 -10% 

Services 530 550 -3.6% 378 369 +2.4% 

Infrastructures       

Transmission and Storage  569 572 -0.5% 610 590 +3.4% 

Distribution France 1,005 1,200 -16% 536 657 -18% 
Transmission Distribution 
International 1,657 1,918 -14% 914 990 -7.7% 

Adjustments & Other -2,072 -2,385  -1,392 -1,519  

GROUP TOTAL 9,053 10,229 -11% 4,725 5,194 -9% 
 

(3) After the implementation of the accounting interpretations for IFRIC 12 and the segment reclassifications from  the new 
organisation put in place 
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Appendix 2 
 

 
The Group’s climatic correction model, drawn up with support from Météo France, is subject to regular 
technical adjustments in order to update its results in relation to the data it records. 
The latest adjustment, made in April this year, resulted in the “annual benchmark consumption” level 
(or “annual consumption under average weather conditions”) being cut by 7.8 TWh in relation to the 
previous model. 
This model adjustment has modified certain absolute data under average weather conditions: sales 
volumes and sales. However, it has not had any impact on relative trends, notably: 

• Climatic correction differences from one period to the next (cf. charts below). 
• Changes in sales or sales under average weather conditions between two periods. 

 
Climatic corrections in France before the model adjustment 
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Climatic corrections in France after the model adjustment 
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