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WARNING 

 
 

This document has no contractual value. The data contained is solely provided on an 
information basis in order to give a global view of the market organised by Powernext SA. 
Powernext SA does not guarantee its accuracy or exhaustiveness. The readers are solely 
responsible of the use of this information, and Powernext SA accepts no responsibility 
for consequences resulting from the use of this information.    
 
This document was provided as requested or downloaded on Powernext SA’s website, 
and does not represent a solicitation of the reader from Powernext SA. In particular, the 
reasons of intervention and the numbered examples are provided on an illustrative basis. 
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INTRODUCTION 
 
POWERNEXT SA was incorporated on July 31st 2001 in order to manage the French power 
exchange. POWERNEXT SA is endowed with a ten millions euros equity capital and its 
shareholders are among the major actors of electricity trading and financial markets.  
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On November 26th 2001, day-ahead contracts were launched to create an indisputable short 
term price reference for the French power market and to provide market players with the tools 
necessary for managing the day-ahead balance of their portfolio. The French market is now 
more mature and complex, involving many more actors with diversified interests. The quotation 
of futures contracts on Powernext® has imposed itself naturally, as market environment has 
become more and more sophisticated. Futures contracts allow Powernext®’s members to hedge 
and manage price risk but also to set up arbitrage strategies and to take advantage of 
favourable market trends. The futures market is also a source of information on prices time 
structure, providing a useful insight on what electricity will be worth in a month, a quarter or a 
year.   
 
 
By selling or buying a futures contract on Powernext FuturesTM, members trade : 

 A committing agreement to buy (or to sell) a specified quantity of electricity at a fixed price, 
with physical settlement consisting of delivery of the electricity by the seller and payment by 
the buyer, during a fixed period and with a specific load profile (baseload or peakload). The 
physical settlement is done through nomination to the grid. 

 A standardised financial instrument which characteristics and trading method are determined 
by Powernext SA, the institution in charge of the management of the French power 
exchange. 

 
 
Trading futures contracts on an exchange has many advantages : 
 

 Optimal risk management with minimum cost, 
 Fair treatment of all counterparties in a safe environment exempt of default risk, 
 Intervention of many market players with diversified profiles and interests, 
 Efficient and transparent price discovery thanks to a centralized and anonymous trading 

system, 



 

Front-office 6               

 Totally fungible contracts allowing traders to easily open and close their positions before 
delivery, 

 Immediate and very wide broadcasting of market prices.     
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CHAPTER 1 MARKET MODEL 
 

1. Specifications 
 
The market model chosen by POWERNEXT SA aims to fit as closely as possible with the 
French market characteristics : 
 

 Products covering a wide delivery horizon (from one month until two years, baseload and 
peakload) which characteristics are compatible with those of the French OTC market, 

 A market directly accessible to every member whether or not Investment Service 
Provider, 

 A centralized and anonymous trading system, accessible via the Internet and 
allowing real time orders matching at the best possible price, 

 A clearing system implemented by LCH.Clearnet SA allowing for an efficient 
management of risk default , supported by  risk margining and margin calls, 

 Positions still open on the last trading day are physically delivered via a daily 
nomination to RTE (Réseau de Transport d’Electricité) during the delivery period. That 
characteristic might change in the future for a financial settlement. 

 

2. Regulation 
 

2.1 Legal nature of contracts 
 
Powernext FuturesTM contracts are firm contracts dealing with electricity delivery on the French 
grid. Under financial law, futures contracts are financial instruments  

2.2 Regulation authorities 
 
Powernext SA is an investment company which manages a multilateral trading facility agreed by 
the Comité des Etablissements de Crédit et des Entreprises d’Investissement on the advice of 
the Autorité des Marchés Financiers (AMF). The Commission de Régulation de l’Energie (CRE) 
and the DIDEME (French Ministry of Finance) also take part in Powernext SA’s supervision. The 
regulatory model for this market is equivalent to the model applicable to the day-ahead market, 
under the combined jurisdictions of the French Energy Regulation Commission (CRE) and the 
Autorité des Marchés Financiers (AMF). 

 
Powernext SA made the choice of a strong regulation in order to be able to offer to its members 
a secure and supervised market environment. In particular, Powernext SA is obliged to 
systematically submit to the AMF and the CRE all information regarding transactions on futures 
contracts in order to detect any unusual market behaviour.  
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2.2.1 The Autorité des Marchés Financiers (AMF)  
 

The AMF is the body in charge of the regulation and of the monitoring of both regulated and 
OTC markets. The AMF takes all decisions required to ensure the proper working of markets:  
 

 It supervises compliance of Investment Service Providers with the proper working rules.  
 It approves Investment Service Providers business plan.  
 It oversees the compliance of the transactions performed on a regulated exchange. 

 

2.2.2 The Commission de Régulation de l’Energie (CRE)  
 

The CRE’s two main missions concern access rights to the public electricity transport and 
distribution grid, and electricity market regulation. 
 
Consequently, the CRE has a number of tasks. More specifically, it: 
 

  Ensures RTE’s economic and accounting autonomy vis-à-vis EDF and, in doing so, 
guarantees that grid access tariffs are transparent and neutral. 

  Approves RTE’s annual investment programme. 
 Recommends grid-use tariffs that are ultimately put into law by the Ministry of Energy.  
 Puts into place production-related calls for tenders for all new market entrants. 
 Plays an arbitrating role between new market competition objectives and public service 

commitments. 
 Generally speaking, CRE is legally obliged to ensure the smooth running of the electricity 

market. 
 

2.3 Legal framework 
 

2.3.1 Trading Agreement 
 
To become a Powernext FuturesTM member, applicants must sign with Powernext SA the 
trading agreement which contains an undertaking to comply with the market rules.   
 
The trading agreement also defines : 

- the conditions under which the member will carry on its trading business,  
- the terms and arrangements for using the technical access facilities that Powernext SA 

makes available to members 
- the services provided by Powernext SA that are not defined in the market rules or their 

annexes 
 
Market rules set forth the general functioning of the market, the nature of tradable contracts and 
the terms under which the member and Powernext SA carry out their respective rights and 
duties.  
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2.3.2 Clearing 
 
Trading on Powernext FuturesTM is secured by having LCH.Clearnet SA as central counterparty. 
LCH.Clearnet SA guarantees the financial settlements and the delivery of the electricity that has 
not yet been nominated to RTE, i.e. electricity volumes which delivery is to start the day after 
tomorrow at the earliest. LCH.Clearnet SA guaranty is made effective because of the 
implementation of a master  agreement  for derivatives transactions on Powernext® approved 
by the EFET. Clearers must give LCH.Clearnet SA a delivery mandate which terms are 
included in the master agreement.  
 
If the member is not a Payment Participant, they must sign with a bank (a Payment Participant) 
a PP-DPES agreement1 in order to define the terms under what conditions  financial 
settlements will be handled by LCH.Clearnet SA. For the applicants being already Day Ahead 
Market members, they will be able to use the existing PP-DPES agreement, amending their 
payment limit. 

2.3.3. Delivery 
 
Réseau de Transport de l’Electricité (RTE) guarantees that the electricity is actually injected into 
or withdrawn from the grid, in accordance with  the commitments made on Powernext FuturesTM  
market. Trading on Powernext FuturesTM contracts takes place within the structure of balance 
responsible and imbalance settlement mechanisms implemented by RTE. All transactions must 
necessarily be affected to a balance responsible entity perimeter.  

 All clearers (individual and general) must be a balance responsible entity or be linked 
to one inside their corporation for risk management purpose.  

 Trading members being their own individual clearer must also be their own balance 
responsible for nomination purpose.  

 Trading members resorting to a general clearer must either be linked to the balance 
perimeter of their clearer or to a third party’s one or use their own balance perimeter.   

 
The fact that a trading member designates a balance perimeter different from the one of its 
general clearer does not release the general clearer from the obligation of being balance 
responsible because its perimeter will have to be used in case the trading member’s balance 
responsible entity defaults.  
A nomination mandate must also be implemented between the balance responsible entity and 
Powernext SA in order to allow Powernext SA to nominate every day RTE on behalf of trading 
members, all positions with physical delivery on the following day. Clearers must give 
LCH.Clearnet SA a delivery mandate which terms are included in the Clearing Agreement and 
included in the Clearing Agreement and the Master Agreement. 

2.4 Price Committee 
 
Before being active on Powernext FuturesTM, each member company must designate two 
individuals who will take part in the price committee. Powernext SA can seek advice from the 
price committee in order to obtain reference market prices in certain cases defined by the market 
rules (BOM price, settlement price…). When the price committee is consulted, three individuals 
at least are contacted. Each individual consulted must have been designated by a different 
company member.   

                                                 
1 Payment Participant- Direct Participant to External System, ie LCH.Clearnet SA settlement system. 
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3. Legal framework by organisational type 
 

3.1 The trading member is its own individual clearer and its own balance responsible 
entity 
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3.2 The trading member is its own balance responsible entity and resorts to a general 
clearer 
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3.3 The trading member resorts to a general clearer also acting as its balance responsible 
entity 
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3.4 The trading member resorts to a general clearer and designates a third party as 
balance responsible entity 
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CHAPTER 2 MEMBERS 
 
Two kinds of participants are active on Powernext FuturesTM market : trading members and 
clearers. The trading member is in charge of trading for its own accounts and the clearer is in 
charge of managing financial aspects pertaining to trades (initial margin, variation margin, fees  
payment). 
 
 

1 Trading members 
 

1.1. Responsibility 
 
Contracts are accessible to Powernext FuturesTM trading members admitted to operate on the 
futures trading platform of the exchange. Members trade only in their own name and for their 
own account.  
 
Members do not have to be investment service providers (except for certain countries such as 
Switzerland). French members, on the other hand, must be entitled to buy and sell electricity in 
France and be declared to the Ministry in charge of the energy. 
 
Trading on Powernext FuturesTM involves a clearing agreement, either with LCH.Clearnet SA or 
a clearer, covering  and claiming debts from transactions. Each trading member can :  

 be their own individual clearer, 
 or designate the general clearer of their choice. 

       
 

1.2 Membership 
 
A company willing to gain access must submit an application to POWERNEXT SA. This 
application must also include all of the relevant information. 
 
More specifically, the membership application must include the following : 
 

 The Trading Agreement (the terms of which are standardised by Powernext SA), duly 
signed and initialled,  

 The Master Agreement (EFET Master Agreement for Derivative Transactions on 
Powernext®) signed with LCH.Clearnet SA if the member clears its own trades or third-
party’s or a Clearing Agreement signed with a general clearer if the member wishes to 
delegate clearing.  

 For French applicants, a document proving that they have been declared to the 
Ministry in charge of energy and therefore are authorized to buy and sell electricity.  

 A Balance Responsible Contract or an agreement of attachment to a third party 
balance perimeter (possibly the one of a general clearer).  

 
Traders must prove their ability to use the trading system and must attend a course about 
Powernext FuturesTM market structure, products characteristics, clearing and delivery 
mechanisms.  
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Powernext SA shall terminate a member’s membership and the trading agreement in the 
following cases: 

 failure to comply with the market rules or the trading agreement 
 termination of the balance responsible contract 
 termination of the clearing agreement. 

 
Powernext SA shall then inform the other members of the termination through an official notice.  
 

2. Clearers 
 
By being LCH.Clearnet SA’s sole contacts, clearers register in their books the transactions 
carried out for their own account or for third parties and manage the positions and the 
corresponding settlements. As far as trading on Powernext FuturesTM is concerned, there are 
two kinds of clearers: 

 Individual clearers that are clearing their proprietary account, do not need to be Investment 
Service Providers. 

 General clearers that are clearing their proprietary account and their clients’, must be 
Investment Services Providers. 

 

2.1 Individual clearers 

2.1.1 Responsibility 
 
Individual clearers (IC) register in their books the transactions carried out for their account as 
trading member. Initial and variation margins called by LCH.Clearnet SA to guaranty market’s 
safety  are computed at the clearer account’s level. In case a clearer defaults, the central 
counterparty must fulfil the clearer’s obligations towards the other clearers. Regarding delivery 
management, individual clearers must be their own balance responsible.  
 

2.1.2 Membership 
 
Clearer’s membership is granted by LCH.Clearnet SA’s Risk Committee, on the basis of a 
membership file proving the firm's solvency.   
 
The membership file must include: 

 The Master Agreement (EFET Master Agreement for Derivative Transactions on 
Powernext®) signed with LCH.Clearnet SA. 

 A Balance Responsible Contract signed with RTE 
 Updated documents enabling an assessment of the candidate’s legal and financial 

status and representation (articles of memorandum, list of directors, list of the main 
shareholders, annual report, etc.). The clearer is subject to capital requirements. The capital 
requirements are designed to ensure the adequacy of the financial backing of members in 
line with the international principles of risk management. IC must at all times maintain 
equity capital of, at least, EURO 10 million. The total capital requirement may be covered 
by a letter of credit issued by a credit institution or a parent company.  Equity capital is 
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defined as capital plus reserves plus retained earnings minus losses. Letters of credit need 
to be validated by an independent legal opinion.  

2.2 General clearers 

2.2.1 Responsibility 
 
General clearers register in their book the transactions traded for their own account and the 
transactions handled by the trading members with which they signed a clearing agreement. It is 
their responsibility to call initial and variation margins from their clients according to the same 
method and parameters that those applied by LCH.Clearnet SA. If a trading member defaults, its 
clearer must fulfill its obligations towards LCH.Clearnet SA. If a clearer defaults, the central 
counterparty must fulfil the clearer’s obligations towards the other clearers. General clearers 
must be balance responsible even if they have not been designated by their trading members to 
provide them with that service. It is also highly recommended that general clearers become 
member of Powernext Day-Ahead™. The purpose of these procedures is to facilitate the 
management of a potential default of a trading member by their clearer. 
 

2.2.2 Membership 
 
Clearers membership is granted by LCH.Clearnet SA’s Risk Committee on the basis of a 
membership file demonstrating the firm's solvency.   
 
The membership file must include: 
 

 The Master Agreement (EFET Master Agreement for Derivative Transactions on 
Powernext®) signed with LCH.Clearnet SA. 

 A Balance Responsible Contract signed with RTE 
 Updated documents enabling an assessment of the candidate’s legal and financial 

status and representation (articles of memorandum, list of directors, list of the main 
shareholders, annual report, etc.). The clearer is subject to capital requirements. The capital 
requirements are designed to ensure the adequacy of the financial backing of members in 
line with the international principles of risk management. Any general clearer must at all 
times maintain equity capital of, at least, EURO 25 million. No letter of credit or bank 
guarantee is accepted to cover capital requirement. 

 
 
LCH.Clearnet SA periodically determines whether the members comply with the capital 
requirements. For this purpose, clearers are required to send on a regular basis updated 
information  to LCH.Clearnet SA. 
 
 
3. Quotation providers  
 
Quotation providers are trading members which undertake to enter buy and sell orders priced 
within a spread set by Powernext SA, with a view to improving market liquidity. Quotation 
providers operate under a set of performance requirements, defined by Powernext SA, which set 
forth their rights and obligations. 
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In recognition of the additional liquidity they bring to the market, quotation providers can benefit 
from benefit of discount negotiated contractually. 
 
Powernext SA updates and makes public the quotation providers list. 
 
 

4. Fees structure 
 
Fees are divided into five parts : 
 

 Entrance fee, 
 Annual fee, 
 Trading fee, 
 Clearing fee, 
 Delivery fee. 

 
 
Trading member 
 
 
Entrance fee         25 000 €1 

 
Annual fee         30 000 €2 

 
Trading fee         0,005 €/MWh 
 
 
 
1 not owed if already a member of Powernext Day-Ahead™  
2  reduced to 10 000 € if already a member of Powernext Day-Ahead™  
 
The annual fee entitles to the implementation of two trading accesses. Each additional trading 
access will be  invoiced an extra 4000 €/ a year. A reduction of 2500 EUR will be made on 
annual fees for members who request the set-up of one user licence only. 
 
 
Clearer 
 
Clearing fee         0,015 €/MWh 
 
Delivery fee         0,02 €/MWh 
 
 
 
The general clearers of Powernext Futures™ which trade on Powernext Day-Ahead™ only to 
manage the default of one of their clients, enjoy special tariffs on Powernext Day-Ahead™. They 
are not charged the entrance fee and are only required to pay a limited annual fee of 1 000 
euros. This reduced annual fee gives access to one trading account only, which is activated only 
to manage the position of a defaulting client. 
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CHAPTER 3 PRODUCTS 
 

1. Specifications 
 

 Baseload Peakload 
Underlying The physical power delivered 

24h a day on the French hub 
during the delivery period 

The physical power delivered 
during the peak hours (8 am to 

8 pm) on the French hub 
during the delivery period 

(holidays included, weekends 
excluded) 

Delivery periods 3 Months 
4 Quarters 

2 Years  

3 Months 
4 Quarters 

2 Years  
Nominal 1 MW x 24hours x number of 

days=number of MWh (744 
MWh for 31 days) 

1 MWx12 hours x number of 
peak days=number of MWh 

(240MWh for 20 days) 
Price tick 0.01 € 
Volume tick 1 MW 
Trading hours 9:00 am - 4:00 pm CET on business days 
Daily settlement price Last traded price or a proxy 
Clearing  All contracts are cleared as one or a series of individual months 
Daily variation margin Variation margins are calculated as the delta of value of the 

position valued at daily settlement price minus previous daily 
settlement price or traded price for the new open or closed 
positions 

First trading day The first trading day following the closing of a contract 
Last trading day The first business day prior to the calendar day preceding the 

first day of the delivery month 
Settlement Physical delivery 
Last Settlement Price The last traded price or an average of the last prices or any price 

fixed by the Exchange as the reference price for delivery 
Method of last 
settlement 

Open position on the last trading day are delivered (nominated to 
RTE every day of the delivery period and the money amount is 
called to the purchaser) 

 
 

2 How to use futures ? 
 

2.1 Strategies 
 
Derivatives products are necessary in a sophisticated and mature environment. Depending on 
their activity, traders use them for different strategies. 
 

 Hedging 
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Futures contract is a useful tool to manage price risk. Suppliers and buyers can hedge against 
unfavourable price volatility. In a similar way, they can stabilize a variable buying or selling price 
indexed on a short-term reference price such as Powernext daily Day-ahead.  
 
 

 Arbitrage and speculation 
 
Arbitrage involves activity on several different instruments or assets simultaneously to take 
advantage of price distortions judged to be only temporary. As far as speculation is concerned, it 
aims to search for a profit resulting from a correct anticipation of future price movements. 
Powernext futures contracts are very similar to the products traded on the OTC market, which 
makes arbitrage strategies easier. 
 
 

 Developing risk management business 
 
This activity consists in providing risk management services. Insurance companies, banks and 
certain electricity suppliers may wish to develop structured products for their customers and shift 
some of their risk on the futures organised market.   
 

2.2 Examples 
 
A supplier on the French market has a contract with a customer by which it is committed to 
supply electricity every day in May 2004, 24 hours a day, at a price totally indexed on Powernext 
Day-aheadTM price. As the supplier purchases the electricity to a producer at a fixed price, its 
income is uncertain. To fix in advance its sale price, the supplier can :  
 

 Sell Powernext FuturesTM contracts May 2004 Baseload on March 30th at a price of 22 
€/MWh 

 The last settlement date for that contract is April 29th and the last settlement price is 24,01 
€/MWh. The cumulated variation margins amounts to (22-24,01)*744 = -1495,44€ by 
contract, payable by the supplier . 

 The futures becomes physical on April 30th : every day until May 28th, a settlement 
corresponding to one delivery day is paid i.e. 24,01*24=576,24 € by contract. In total, the 
supplier is paid 17 863,44 € by contract. 

 Simultaneously, it supplies electricity daily to its customer at Powernext Day-aheadTM price. 
To cancel its exposition on the variable leg, the supplier buys every day the same quantity of 
electricity on Powernext Day-AheadTM.  

 Finally, the supplier has reached its objective : its supply cost is fixed at 22 €/MWh, 
mitigating the uncertainty of its income.   

 

3. Liquidity and market efficiency 
 
Liquidity is a criterion for measuring the efficiency of the market. The liquidity of a contract is 
estimated by the possibility for an investor to introduce or remove a significant quantity without 
provoking a major price change. Liquidity depends on several and various factors such as 
interest of end users, presence of quotation providers, strict definition of contract specifications, 
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or reasonable costs for market access. Once liquidity has been established for a contract, it 
attracts other futures market professionals, creating a snowballing effect.  
 
Powernext SA has also made various provisions which contribute to increase the liquidity of 
contracts, to guarantee its transparency and ensure the safety of transactions.  
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CHAPTER 4-INSTALLING THE TRADING SYSTEM 
1. Overall Architecture 
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2. Hardware and Software Requirements 
 
The following hardware specification is recommended for client machines: 

• Intel Pentium III 500 or above processors 
• 128MB RAM 
• A standard network interface card (100mbit) 

 
The following operating systems are supported for client machines: 

• Windows XP 
• Windows 2000 
• Windows NT 
• Windows 98 
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If a firewall is used, the following TCP ports must be opened: 

• 11995 
• 11997 

 
 
To install properly Global Vision it is recommended to close all Windows programs before 
processing to the installation. 
 
All updates required for the installation of Global Vision (see below) are available from 
http://futures.powernext.fr. Among others, Microsoft High Encryption pack must be installed 
beforehand. It ensures 128 bits encryption instead of 56 bits encryption. 
 
It is strongly recommended to install Global Vision with Administrator rights on the PC. 
Thus program’s shortcuts will be available to all users of that work station. Otherwise, shortcuts 
will only be accessible by the user who originally installed the software. 
 
Global Vision shortcuts are created under the start menu during the installation process. 
 

2.1. Installing Global Vision on a computer running Microsoft Windows 2000 
There are no required updates needed for Windows 2000 operating system prior to the 
installation of Global Vision components (provided via a download by the “Administrator”). 
 

2.2. Installing Global Vision under Windows NT4 
To run Global Vision on a computer running Windows NT4 operating system, the following 
updates are required: 

 Microsoft Windows NT Service Pack 5 or later 
 Internet Explorer 4.01 or later 

 

2.3. Installing Global Vision under Windows 98 
There are no required updates for Windows 98 operating system prior to the installation of 
Global Vision components. 
 

2.4. Installing Global Vision on a computer running Microsoft Windows XP 
There are no recognized updates needed for the Windows XP operating system prior to the 
installation of the Trayport Global Vision components (provided via a download by the 
“Administrator”). 
 

2.5. Downloading the Global Vision 8.X.X client software 
The client software is available for downloading at http://futures.powernext.fr. 
 

http://futures.powernext.fr
http://futures.powernext.fr
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3. Installation Process 
 
Once the Global Vision “GlobalVision8.X.X.exe” has been selected, the installation process 
begins. A Setup dialog box appears as follows: 

 
Figure 1 

 
Clicking on the  button will launch the Trayport License Agreement window (Figure 
2). This stage allows reading the agreement. The default option is “I do not accept the terms in 
the license agreement”. However, the user must select the option “I do accept the terms of the 
license agreement” in order to continue the installation process.  
 

 
Figure 2 
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Once the license agreement has been accepted, clicking on the  button will launch 
the “Destination Directory Setup” window (Figure 3). At this stage the destination directory for 
Global Vision is decided and confirmed. 

 
Figure 3 

If the user prefers to change the directory in which the software will be installed, i.e. not using 
the default directory, the “Change” button allows launching the “Change Current Destination 
Folder” window (Figure 4a).  As soon as the new destination folder has been selected, it appears 
within the “Folder name” path. Confirmation is done by clicking on the “OK” button. 

 
Figure 4a 

 
Once the directory has been conformed, clicking on the  button brings up the “Ready 
to Install the Program” window (figure 4b). 

 
Figure 4b 
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Clicking on the  button starts the installation process. The installation itself takes 
place a few seconds (figure 5). 

 
This final window confirms that the installation process has been successful. Clicking on the 

 button closes the installation wizard. Global Vision is then ready for use. Starting is 
done either from the directory the files were saved in during the installation process, or from the 
Global Vision shortcut icon created on the desktop and the start menu. 
 
Global Vision Version 8.X.X files structure after the installation process is: 
 

File: Version: Location: 
Vision8.exe 
Oleacc.dll 
ToolsOptions.csv 
WindowsPos.cfg 
ServerAccounts.csv 

8.X.X Default to C:\Program Files\Trayport\GlobalVision 8 

 

 

4. Connecting to Global Vision server 
 
Global Vision servers are hosted on the TCP ports 11997 (for the Transaction service) and 
11995 (for the Chat service). To connect to a server, the workstation must establish one logical 
TCP/IP connection to the server by using the TCP protocol through the above-mentioned ports. 
For a client workstation with a default gateway installed, direct connection to the server is the 
optimal way to connect to Global Vision server.  The client workstation establishes direct TCP 
connections directly to the server. 
For companies with firewalls managing data traffic between the Internet and user workstations, 
this will require the Firewall Administrator to open up the TCP ports 11995 and 11997 for 
outgoing traffic. 

Windows 95, Windows 98, Windows NT4, Windows 2000 and Windows XP 
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4.1. Setting up Global Vision client workstation software to connect to the Internet 
 
When Global Vision is installed by an Administrator, it will be pre-configured to connect to the 
appropriate server (montmartre.powernext.fr is the by default server). In most cases Global 
Vision will be able to automatically detect an optimum route to the Internet when first launched – 
participants enter when prompted their login and a password supplied by Powernext to access 
Global Vision environment. Otherwise, to ensure the user is able to connect to the required 
Global Vision server over the Internet, there are a number of steps to follow.  The example 
hereunder is based on a user launching the client for the first time. 
 
 

 By double clicking on the Global Vision client icon, i.e. Global Vision 8.X.X a blank front end 
grid will appear (Figure 6). 

 

 
Figure 6 

 
 Next step is to launch the “Account Manager” window from the menu Tools  Account 

Manager. 
 

 An error pop-up window could appear (figure 7) asking the user to create a New Account  
Clicking on the  button opens the Account Properties window. 

 
 

 
Figure 7 
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 The Account Properties (figure 8) window requires some manual changes. 

 
Figure 8 

 
 In the Account Name field, enter “POWERNEXT”. In the IPTS field enter the address and 

name of the primary server which is “montmartre.powernext.fr” (figure 9). 

 
Figure 9 

 Clicking on the  button opens the Additional Servers window in which the user enters 
manually the back-up server address and name (madeleine.powernext.fr) (figure 10). This 
back-up server is useful if a disconnection of the main server occurs. The switch from the 
main to the back-up server is automatic. 

 
Figure 10 
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 Clicking on the  button adds the back-up server in the Servers: list (figure 11). 
Confirm with  to return to the Account Properties window. 

 
Figure 11 

 Tip the options Connect to ChatServer and Connect to this account at startup (figure 
12). 

 
Figure 12 

 
o Among the When I first connect options, participants could choose to Load 

the default workbook, Not load a workbook or Load the following 
workbook. POWERNEXT SA will supply the participants a default workbook 
on the Global Vision server (figure 17). This default workbook could be 
downloaded, saved and modified locally on the participants’ PCs. 
Nevertheless, it is recommended to use the default workbook on the server. 

 
o In User Information and Connection Settings fields, all default options must 

be left unchanged. 
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 The confirmation of the details in Account Properties raises the Account Manager (figure 
13). Select the account “POWERNEXT” and click on the  button. 

 

 
Figure 13 

 
 

 At the first connection an error message is likely to appear (figure 14). Clicking on 
 allows accessing the Connection Settings window. 

 
Figure 14 

 
 As soon as the connection is established a confirmation pop-up window indicates that “Your 

connection has successfully been configured” (figure 15). Clicking on  is the last 
stage of the connection. 

 
Figure 15 
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 The identification window which appears after the connection has been established (figure 
16). It allows traders to connect to Global Vision thanks to a “User name” and a “Password” 
set up by Powernext.  

 
Figure 16 

 
At the first connection, participants will be asked to change the default password supplied by 
Powernext SA. 
In any other cases, it is strongly recommended to change the default password for security 
reasons. 
 

 Clicking on the  button loads Global Vision either the default workbook primarily 
designed by Powernext SA (figure 17) or another workbook designed by the participants or a 
blank workbook. It depends on the option chosen by the participant during the connection set 
up procedure (figure 9). 

 
Figure 17 
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4.2.Testing the Connection to Global Vision server 
 
After the set up during the first connection, it could be useful to test it. This will ensure that the 
Global Vision client is able to connect to the Global Vision server without the requirement to 
login again. 
 
To test the connection, open the Account Manager window from Tools  Account Manager 
(figure 18). 
 
 

 
Figure 18 

 
 
 
Clicking on  opens the Account Properties window (figure 19). 
 

 
Figure 19 
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Clicking on  opens the Connection Settings window (figure 20). 
 

 
 
Click on   a script hereunder appears as follows in the Server Address: field 
Testing Security Capability 
Security key 1 OK. 
Security key 2 OK. 
Security Capability Test Successful. 
 
Testing connection to service (IPTS)Trayport Internet Protocol Trading Server 
Initiating new connection to montmartre.powernext.fr:11997 
TCP/IP Level Connection established. 
Connection secured. 
Disconnecting from server. 
Connection terminated. 
Test Successful. 
 
Testing connection to service (ChatServer)Trayport Chat Server 
Initiating new connection to montmartre.powernext.fr:11995 
TCP/IP Level Connection established. 
Connection secured. 
Disconnecting from server. 
Connection terminated. 
Test Successful. 
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As soon as the test is finished, click on  to return to the Account Properties window 
(figure 19). 
In the Account Properties window click on  to return to the Account Manager 
window (figure 18). 
 
In the Account Manager window select the line containing Powernext server details and click 
on . 
The identification window appears (figure 21). Fill the User name field and the Password field 
with those supplied by Powernext.  

 
Figure 21 

At the first connection, participants will be asked to change the default password supplied by 
Powernext. 
In any other cases, it is strongly recommended to change the default password for security 
reasons. 

5. Further problems 
If further problems are encountered during the Global Vision installation procedure, please 
contact Powernext Market Operations for assistance at: 
Powernext Market Operations 
Tel. +33 (0) 1 73 03 96 26 
Email. futures@powernext.fr 
Web. http://futures.powernext.fr 

http://futures.powernext.fr
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Chap 5. TRADING  
 

1. Trading session 
 
The trading of the futures contracts is organised by POWERNEXT SA. The market follows the 
procedures of an order-driven market in which transactions evolve from the direct confrontation 
of bids. Powernext FuturesTM contracts are continuously quoted through the Global Vision 
system developed by Trayport. This system which is accessible via the internet is known to 
electricity market participants for its efficiency and user-friendly interface. 
   
The trading system is available 24 hours a day, 5 days a week (TARGET calendar of the 
Banque de France). Each trading day is divided in 3 sessions:  
 
 

 Non-trading session from 16h00 to 9h00 CET 
 
Members can send orders in, modify and cancel them, but these bids will not be executed during 
a non-trading session. Members can also visualise the central order book, as well as their own 
orders that have already been sent to the trading system.  
 
 

 Trading session from 9h00 to 16h00 CET 
 
The session goes on non-stop. Members can send, change or cancel orders. The orders that 
have been received are put in the central order book, and are sorted by price and by time of 
reception. An order in the order book is automatically executed whenever an executable  
opposite order is sent to the market (Deal Price or Deal Volume). As soon as the orders are 
matched by the system, the transactions are considered sent to LCH Clearnet and, thus, 
irrevocable. 
 
 

 Closing at 16h00 CET 
 
After the market’s closing, all orders remain in the order book. The members have then three 
possibilities: 

o Keep their orders for the day after, 
o Cancel or modify manually their orders, 
o Program an automatic cancellation of the orders when the user is disconnected. 
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2. The trading screen 
 

2.1 Available information 
 
In order to connect to his trading account, each user must fill in his user name and a password. 
The members can ask for additional trading accounts. Each account can be accessed by several 
users but a trading account can only be accessed by one user at the same time. 
The Global Vision trading screen as proposed by default by POWERNEXT SA enables the 
visualisation of the whole market in a worksheet format that can easily be modified with a mouse 
and a keyboard. Users can nevertheless create their own workbook (see Front End Design 
Guide). 
 

 
 
The following information is given for each quoted product::  

 Bid/ask spread and market depth, 
 Price of the first trade, 
 Price of the last trade, 
 Volume of the last trade, 
 Price variation compared to the previous trade, 
 Time of the last trade, 
 Total volume since the opening, 
 Highest and lowest since the opening, 
 Settlement price of the previous day, 
 Inter-delivery period spreads (for information only). 
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The order book is anonymous, and the name of trading counterparties is not made public. 
 
 
The system uses a colour code to differentiate the status of orders entered in the order book: 
 

 Tradable orders are in red  
 The member’s own orders (all trading accounts belonging to the same company) appear in 

pink with a light green background.  
 Withheld orders are orders that have been deactivated by the trader, and that are 

momentarily not tradable. They do not appear in the central order book, and only remain 
visible in light grey to all the traders of the company.  

 Market data appear in black (settlement price, higher and lower prices, etc.)  
 Inter-delivery period spreads are in blue-green.  

 
Orders labelled with a star are “All-or-none” orders. 
 
 
 
 
 
 
 
 
 
 
 
A one-way chat is also activated. It allows the Powernext’s Market Operations staff to send 
messages to traders. However, it does not allow traders to answer. 

2.2 Trading screen set up 
 
In order to trade futures contracts, Powernext SA provides the traders with a default workbook 
made up of several tabs compiling all pertinent information. This default format can easily be 
modified to adapt to the needs of the trader. 
 

2.2.1. File Menu  
 
The “File” menu enables all modifications made to the workbook to be recorded. 
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 New : opens a new workbook  
 Open, close : opens and closes an existing workbook  
 Reload All Workbooks : returns to the last recorded version of the workbook 
 Load Workspace, Save Workspace, Save Workspace as : opens and simultaneously 

saves a group of windows (for example: trading screen and “Deals” window) 
 Save et Save as : saves on a local drive the modifications made to the workbook  
 Print, Print Preview, Print Setup : deals with the printing part of the workbook.  

 

2.2.2 Edit Menu 

 
 
The usual functions of Windows are present in the Edit menu, and its use follows the same 
logic :  

 Undo : cancel 
 Redo : do it again 
 Cut : chop off in order to insert in another part of the document                                                                       
 Copy : select and copy to another part of the document 
 Paste : insert a group of words taken from another part of the document  
 Paste Link : insert an internet link 

2.2.3 View Menu 

 
 

 Toolbars:  
• Standard: standard Windows toolbar  
• Formatting: modifies font size 

• Navigation: Websheets 
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• Withdraw: shows big icons allowing an easy deactivation of orders   
• Trading: shows the following icons - Order Book, View Deals, Deals Basket and 

Withdraw Prices  
 

 Equations: enables the use of formulas similar to Excel  
 

 Row Headings: shows row headings 
 Column Headings: shows column headings  

 
 Status Bar: shows status bar 

 
 Zoom In: increases the size of an element on the computer screen 

 
 Zoom Out: decreases the size of an element on the computer screen 

 
 Default Size: returns to the screen by default  

 
 Deals : enables the visualisation of market transactions. Within the “Deals” menu, the 

“File” menu allows a user to copy a trade’s characteristics and to paste it onto Excel or Word. 
  

 
 

Within the “Deals” menu, the “View” menu presents visualisation options in the window “Deals”: 
• Filters shows the options for the sorting of trades; chronological order (by day, by 

week, by month, last month, or all), by trader, etc.  
• Move split enables to move the size of the different screens 
• Auto size Columns automatically fits the column width to the text content 
• Always on Top enables the window « Deals » to stay on top of the other active 

windows  
• Columns enables the selection of trade characteristics to display  
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• Deals as list shows all transactions in a list  

 
 
 

• Deals as Blocks displays all transactions in the form of an index card with the 
number of lines on that being equal to the number of the characteristics of the 
trade 

 
 
 

 Orders : enables the visualisation of the history of all the orders. 
 

 Basket  
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The Basket window enables the simultaneous execution of all orders displayed in the window. 
The Deal button enables the confirmation of the basket order. An order can be removed from the 
list by selecting it and clicking on the Remove Price button. 
 

 
 

 Order Book : enables the trader to visualise and to modify his own order book  

 
 
 

 Mass Order Entry : enables a single trader to place several limit price orders for different 
products. Powernext does not recommend the use of this function.  
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2.2.4 Format Menu 

 
 

 Autosize Rows: enables the automatic adjustment of the size of the selected rows  
 Autosize Columns: enables the automatic adjustment of the size of the selected columns  
 Freeze Rows: enables the freezing of selected lines and the continuous display of row 

headings  
 Freeze Columns: enables the freezing of selected lines and the continuous display of 

column headings 
 Merge Cells: enables the merging of several cells 
 Align: enables the alignment of the text to the left, to the right, or to the middle of a cell 
 Style: enables the modification of the style of a text in a cell (italics, bold, underlined) 

2.2.5 Tools Menu 
 
The “Tools” menu enables the access to the connection account, the set up of keyboard 
shortcuts, the order withdrawal and cancellation window, the participant’s order book, the chat 
room, and the general options: 
 

 
 
 

 Account Manager : enables the management of connection parameters  
• Menu File : enables the access to the set up window of a new connection  
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The information relative to the name of the following can be set up: connection, server, 
worksheet, connection users. 
 

• Menu Account: enables the user to connect, to disconnect (also possible with the 
Connect/Disconnect button), to reconnect, or to cancel a connection account 

 

 
 
 

 
• Tools: enables the user to change his password, or to set up their trading account  

 

 
 
 

 Menu Keyboard Shortcuts: enables to set up keyboard shortcuts 
 

  
 
 

 Withdraw Prices: enables to temporarily or permanently withdraw from the central order 
book the trader’s own orders or the orders submitted by the other traders of the company.  

 Options 
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• General: The options general menu enables a maximum number of iterations for the 
determination of a synthetic price (synthetic orders are not activated at the launch of 
the market). It also allows the set up of a disconnection procedure : the user has 
the option of maintaining, deactivating, or cancelling his orders in case of 
disconnection. 

 
 

• Colours: enables the user to set up the display colours of the different price status: 
 

 
 
 

• Chat: enables the set up of options relative to the Chat formats (colour, font, sound) 
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• Deal Confirmations: enables the options relative to Deal Confirmations (colour, font, 

sound, product filter) 
 

 
 

2.3 Excel Links 
 
Global Vision presents many similarities with a worksheet, and allows the user to make 
individual or more complex calculations on prices and quantities in the order book (minimum, 
maximum, average…). It is also possible to paste onto Microsoft Excel and to automatically 
update the same elements. In order to do this, the user selects the appropriate cells in Global 
Vision, copies, and pastes them in Excel by clicking on the Special Paste/Paste the Link button 
and by then choosing Text in the list of formats proposed. To make the update function work 
automatically, the user will need to verify if the application has been properly set up in Tools / 
Calculations.        
 
 
3 Send an order to the market 
 

3.1 Order types 
 
Submitted orders must specify a price and a quantity, to be matched with opposite orders. The 
types of order accepted on Powernext FuturesTM are as follows. 
 

3.1.1. Limit orders (Add Price):  
 
Limit orders specify a quantity and a limit price. The limit price is : 

 the maximum price above which a bid limit order is not executed, or 
 the minimum price below which an ask limit order is not executed.  

 
The limit price must be: 

 lower than the price of best opposite order of the order book in the event of a bid , or  
 higher than the price of the best opposite order of the order book in the event of an ask.  
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Prices above 3 000 €/MWh can not be entered. If the submitted price is outside 10% of the best 
limit price, a warning message appear requesting the confirmation of the order. 
 
  
 
 
 
 
 
Limit orders remain in the order book until they have been executed or until the trader cancels 
them. Limit orders can be entered during or outside trading hours, unless the order book is 
closed. Limit orders can be executed : 
 

 on an all-or-none basis / fully or partially : 
• on an all-or-none basis: orders are executed for the entire quantity only and remain in 

the order book until they are filled, or 
• fully or partially: orders can be partially matched with opposite orders for smaller 

quantities, in which case the unexecuted quantity remains in the order book, or 
 

 iceberg (or hidden-quantity) orders : members specify an initial quantity and a hidden 
quantity. The order is split into a series of orders that are placed in the order book in 
sequence, as each is executed:  
• the first order relates to the initial quantity; 
• the hidden quantity is then executed through a series of orders. Each order relates to the 

same quantity as the initial quantity and there are as many orders as needed to reach the 
hidden quantity. In the event of an odd lot, the quantity of the last order is smaller than 
the initial quantity. With an all-or-none limit order, the series of orders will be executed on 
an all-or-none basis; in the event of an odd lot; the last order will appear as withheld and 
will have to be activated. 
 

Each hidden-quantity order is set at a price initially specified by the member. However, as 
trading proceeds, the member can change the price at which the orders are to be executed . 
 

3.1.2. Market-To-Limit orders ("Deal By Price") 
 
Market-To-Limit orders are intended to be executed immediately against the best opposite order 
or fraction of it. The volume to be executed must be smaller or equal to the best opposite order.  
A Market-To-Limit order triggers a trade for the specified quantity as soon as it is entered. 
 
Market-To-Limit orders can be entered only during a trading session. 

3.1.3. Must-Be-Filled orders ("Deal By Volume) 
 
Must-Be-Filled orders do not specify a limit price. Volumes for such orders must be smaller than 
or equal to the total volume of opposite orders. A Must-Be-Filled order triggers a trade for the full 
specified quantity as soon as it is entered, where necessary by matching it against more than 
one opposite orders. The “All or none” condition is taken into account by the Deal Volume 
function. 
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Must-Be-Filled orders can be entered only during a trading session.  

 
Submitted orders do not mention any validity date and remain in the order book until they 
are executed, withheld or cancelled.  
 

3.2 Enter, modify or cancel a limit order 
 
To submit a limit order, one of the following method can be used :  

 Right click on a cell and choose Add Price from the contextual menu. 
 Double click on an empty cell. 
 Press the Insert key  
 Press the Enter key from an empty cell. 

 
The Add Price box below then appears : 

 
 
 
All fields must then be filled in, using a mouse or keyboard : 
 

 Price 
 Side (buy/sell) 
 Quantity (eventually hidden) 
 Order status (firm or withheld) 
 Execution conditions (all-or-none, hidden-quantity).  

 
In the case of an hidden-quantity order, it is also possible to modify automatically the price of 
each new order sent.  
 
If the submitted price is outside 10% of the best price limit, a warning message appears 
requesting the order confirmation. Prices above 3000 € can not be entered. 
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The Add Price box allows also to modify an order already sent to the market. To call back an 
order, the user needs to:  
 

 Select the order from the order book, right click and then select the Update Price function 
from the contextual menu.   

 Select the order from the order book and press the Return key. 
 

Every characteristic of the order can then be modified, specifically by using the numerical 
keyboard. It must be noted that once modified, an order is considered by the system as a 
new one and therefore looses its time priority.  
 
Traders can proceed that way to modify their own orders or the orders submitted through the 
other trading accounts held by their company. Nevertheless, the orders which are modified via a 
different trading account are automatically withheld and can only be reactivated by the trader 
who entered them into the trading book. Generally speaking, traders can modify every 
characteristic of an order submitted by any other trading account belonging to their 
company but they can not make firm a withheld order.    
 
Finally, the traders can also cancel one of their own orders or one of the orders sent via 
another trading account of their company. To do so:  
 

 Select the order from the order book, right click and select the function Delete Price in the 
contextual menu or 

 Select the order and press the Delete key. 
 

3.3 Submit a market-to-limit or a must-be-filled order 
 
The system also allows to trade without specifying a limit price, using the market-to-limit or the 
must-be-filled orders. These two order types correspond respectively to the Deal Price and the 
Deal Volume functions which can be accessed by :  
 

 Right clicking on an order from the order book, 
 Select an order and press the Enter key, 
 Double click on an order from the order book. 
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3.3.1 Submit a market-to-limit order (Deal by Price) 
 
The Deal by Price box describes the current best order characteristics. It allows to eventually 
decrease the quantity to be executed (excepted if the best limit is an all-or-none order) and to 
validate the transaction.    

 
 
Eventually, the system informs the trader that he has already sent an order with similar 
characteristics and gives him the possibility to cancel it (Remove Existing Firm Prices). 

3.3.2 Submit a must-be-filled order (Deal by Volume) 
 
Choosing the Deal by Volume function allows to trade the full specified quantity by matching it 
against more than one opposite orders. Specified volume must be smaller than or equal to the 
total volume of opposite orders. The box allows to visualise the orders to be executed in order to 
reach the total quantity and also computes the price of the deal (weighted average of the 
orders). The combination of orders to be executed respects the eventual “all-or-none” conditions.  
 

 
 
Eventually, the system informs the trader that he has already sent an order with similar 
characteristics and gives him the possibility to cancel it (Remove Existing Firm Prices). As for 
the Deal by Price function, the trader must confirm the order by marking the corresponding box.  
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3.4. Submit a Basket order  
 
Global Vision allows the traders to execute basket deals; ie a combination of limit orders. For 
example, it may be useful to « roll » a position, ie to close a position and simultaneously open a 
new one on the following delivery period. The Basket Dealing function allows to execute 
simultaneously several orders. The trader only needs to right click on each corresponding order 
and to add them to the basket by choosing the Function Add to the Basket from the contextual 
menu. If meanwhile one of the prices is modified, the corresponding order is deleted from the 
basket. The box Deal Basket can also be opened from the menu View/Deal Basket. Each order 
quantity can not be modified. 
 
Once the setting of basket is completed, the trader must confirm the order to execute the 
transaction. 

 
 
If one of the “leg” of the deal can not be executed, the whole basket is rejected. On the contrary, 
marking the box Execute Each Order Independently allows to execute every order independently 
from the others.  
Once the basket order is executed, the server sends a confirmation message to the trader.  

 
3.5. View the orders 

3.5.1 Order Book 
 
The Order Book function allows the user to view all his orders. To do so, select the Order Book 

function from the View menu (it can also be accessed by clicking on the corresponding icon .)  
The map on the left side allows to choose a contract and to view the corresponding orders on 
the right side.  
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3.5.2 Price history 
 
The Price History function allows a trader to view the characteristics of one of his order from the 
order book. It can be reached by right clicking on the corresponding order. That function gives 
information on : 
 

 instrument’s name, 
 numerical ID,  
 quantity, 
 price, 
 way (buy/sell), 
 execution conditions (all-or-none…) 
 status (firm or withheld), 
 time stamp.  

3.5.3 View Orders 
 
The Orders function in the View menu allows to view information on all sent orders, including the 
cancelled ones.  The orders may be filtered by trading account or by member.  
 

 
 
It is also possible to visualise the schedule of events having impacted the life of the order: 

 server approval, 
 price modification, 
 quantity modification, 
 status modification, 
 partial execution, 
 total execution, 
 cancellation. 
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All date and time information are synchronised with the clock of the trader’s PC. The orders 
history can be exported to Excel. 
 

3.6. Modifying several orders at the same time 
 
The window Order Book allows to modify several orders simultaneously. Using the arrows, the 
trader can modify all the selected orders: 

 Decreasing/increasing all the selected prices of one tick or of a multiple of one tick; 
 Widening/tightening all the bid-ask spreads of one tick or of a multiple of one tick. 

 
There is no confirmation screen; the price modification is immediately taken into account in the 
order book. 

 

 
 
 

3.7. Withdrawing temporarily from the market 
 
The Order Book function is also especially useful when traders wish to leave temporarily the 
screen, and withhold their own orders or those coming from the other trading accounts held by 
the company. To select several orders: 

 Click on each order, keeping the Ctrl key pressed, 
 Maintain the left button of the mouse pressed and select the orders. 

 
One click on the selection opens a contextual menu which allows to activate or withhold an order 
(Modify Price Status).  
 
To withdraw orders temporally from the market, it is also possible to use directly the tool bar :    

  withdraws all the orders of the member, i.e. the orders stemming from all the 
trading accounts held by the company.  

  withdraws the trader’s own orders only.  
 
or to right-click on the order to be withheld.  
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The traders can withdraw the orders submitted via another trading account belonging to their 
company but they can only make firm the orders that they submitted themselves. 

 
4. Order execution 
 
When an order to be executed immediately (Deal Price ou Deal Volume) is submitted to the 
market, the system compares it to existing opposite orders in the book.  
 
Orders are automatically matched by applying two priority rules and by taking into account the 
type of the orders and their condition of execution: 

 Price rule: a purchase order with a higher limit is filled ahead of other orders with a lower 
price limit. Conversely, the sales order with the lowest price limit is executed before those 
with a higher price.  

 Time rule: Two orders presenting the same way and price characteristics are executed on a 
first come, first served basis.  

 
The transaction is executed at the price limit of the order already present in the order book. 
 
Whatever the type of order submitted, two trading accounts belonging to the same 
company are not allowed to trade against each other. 
 
 

4.1. Confirmation of the transaction 
 
The server sends a confirmation message to the user summarizing the specifications of the 
transaction as soon as it is accepted. 
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4.2. Visualisation of the transactions 
 
A trader has the possibility to visualise the totality of market transactions on Powernext 
FuturesTM contracts by selecting “Deals” in the “View” menu. 

 
 
The transactions history may be copied and pasted on an Excel workbook. The information 
available can be sorted by product, by time, or by trader, all this by selecting « Filters » in the 
« View » menu. This menu also enables the user to modify the appearance of the results, and, 
more specifically, to open automatically the window « Deals » whenever a new order is 
executed.  

4.3. Cancellation of a transaction 
 
In the event of manifest error, members can ask Powernext SA to cancel a transaction if it was 
done outside a spread against the reference price. Transactions effected inside such spread 
cannot be cancelled. Powernext SA computes the reference price by means of the method used 
to determine the daily settlement price. 
 
The cancellation request must be telephoned to Powernext SA as soon as the error is detected 
and no later than fifteen minutes after matching has occurred. The request must be documented 
in a facsimile no later than thirty minutes after matching. 
 
Powernext SA alone decides whether to cancel a transaction.  
 
In any event, Powernext SA can cancel a transaction if both counterparties give their assent. 
 
The price spreads are specified as follows: 
 

 Month contracts baseload / peakload: 1,5 €/MWh 
 Quarter contracts baseload / peakload: 1 €/MWh 
 Year contracts baseload / peakload: 0,6 €/MWh 
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APPENDIX 
1-Contracts codification (GV and ECS) 

1.Powernext Baseload Futures contracts 

Base

Month

Quarter

Year

M1

M2

M3

Q1

Q2

Q3

Q4

C1

C2

EFBMFE YYYY M1

EFBMFE YYYY M2

EFBMFE YYYY M3

EFBQFE YYYY Q1

EFBQFE YYYY Q2

EFBQFE YYYY Q3

EFBQFE YYYY Q4

EFBCFE YYYY 

EFBCFE YYYY+1 

EFBMPE YYYY M1

EFBMPE YYYY M2

EFBMPE YYYY M3

E=Electricity,    F=France,    B=Base,     M=Month,      F=Futures,      E=Exchange

Q=Quarter,   P=Physical C=Calendar

Before delivery During
delivery

Y (Year), M (Month). 
Ex.: 2005 01 for January 2005
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2.Powernext Peakload Futures contracts 

 

Peakload

Month

Quarter

Year

M1

M2

M3

Q1

Q2

Q3

Q4

C1

C2

EFPMFE YYYY M1

EFPMFE YYYY M2

EFPMFE YYYY M3

EFPQFE YYYY Q1

EFPQFE YYYY Q2

EFPQFE YYYY Q3

EFPQFE YYYY Q4

EFPCFE YYYY 

EFPCFE YYYY+1 

Before delivery During
delivery

EFPMPE YYYY M1

EFPMPE YYYY M2

EFPMPE YYYY M3

E=Electricity,    F=France, M=Month,      F=Futures,      E=Exchange

P=Peakload,   Q=Quarter,   P=Physical C=Calendar

Y (Year), M (Month). 
Ex.: 2005 01 for January 2005

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

Front-office 54               

 

2-Glossary 
 
Balance of the month (BOM): Delivery period starting from 2 days-ahead until the end of the 
current month. 
Balance responsible contract : Participation agreement between Réseau de Transport 
d’Electricité (RTE) and a market participant whereby the latter commits itself to follow the Rules 
relative to the Balance Responsible scheme. 
Balance Responsible Entity: Any physical or legal entity that guarantees to RTE the settlement 
of imbalances relating to itself and/or any client that may arise within its perimeter.  
Baseload : Characterizes a load type of constant energy delivery/ energy procurement over 24 
hours of each day of the delivery period. 
Basket order: a combination of limit orders. 
Business day : Business day of the Banque de France’s TARGET calendar. 
Clearing fees : Fees charged by LCH.Clearnet SA to the clearers corresponding to 0,015 
€/MWh and payable on the first business day of the following month. 
Clearing Master agreement (EFET Master Agreement) : Master agreement approved by the 
EFET signed by the clearers and LCH.Clearnet SA to allows the implementation of the central 
counterparty's guarantee. 
Client position account: Account on which are allocated the transactions made by the client of 
a general clearer (a trading member). The position account is managed on a net basis. 
Client settlement account: All client position accounts are aggregated into a single client 
settlement account. The settlement account is managed on a net basis. 
Daily settlement price : The price established by Powernext SA at the end of a trading session 
that will be used in margin calls calculation.  
Delivery fees : Fees charged by Powernext SA to the clearers corresponding to 0,02 €/MWh 
and payable on the first business day of the following month. 
Delivery period: The delivery period consists of a specific period and load type (baseload or 
peakload). 
Delivery rate: The delivery rate as basis value per contract is 1 MW during each hour of the 
delivery period. 
Financial settlement: The settlement of a contract through payment of the cash equivalent of 
the profit or loss as opposed to the physical delivery of the underlying instrument. 
General clearers : General clearers are clearing their proprietary account and their clients’ 
(trading members), they must be Investment Services Providers. 
Global Vision : Trading system implemented by POWERNEXT SA for the transactions on 
Powernext Futures™. 
Individual clearers : Individual clearers are clearing their proprietary account, they do not need 
to be Investment Service Providers. 
Last settlement price : Price determined by the exchange on the last trading day and used to 
calculate the invoicing amount paid for the delivered electricity. 
LCH.Clearnet Ltd: LCH.Clearnet Ltd provides the technical and functional softwares necessary 
to perform LCH.Clearnet SA’s guarantee.  
LCH.Clearnet SA: LCH.Clearnet SA, a credit institution under French law, is the central 
counterparty for Powernext Day-Ahead™ and Powernext Futures™ transactions. 
Limit Order (Add Price): Bid or ask order specifying a quantity as well as a minimum price for 
an ask order and a maximum price for a bid order.  
Long position: Buying position. 
Long/Short Delivery Position: Long or short position in delivery on the current month (in 
MWh). 
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Market-to-limit order (Deal Price): Unlimited bid or ask orders to be executed immediately at 
the best current price. 
Month position: No matter what the delivery period of the contract traded is (Month, Quarter, 
Year), all transactions are converted in month positions and recorded as such in the clearing 
system.  
Must-be-filled order (Deal Volume): unlimited bid or ask orders to be executed immediately in 
full whatever the prices. 
Net position: Position resulting from the balance of purchase and sales. 
Nominal: The contract nominal is equal to the delivery rate multiplied by the number of hours 
the delivery period consists of. 
Nomination: Powernext SA's daily declaration to Réseau de Transport d’Electricité (RTE) 
concerning the purchases and sales undertaken on Powernext®. 
Novation: The process by which LCH.Clearnet SA acts as the intermediary between the buyer 
and the seller. 
Open interest: All members open positions at a given time. 
Order book : The totality of limit orders submitted by the market. 
Peakload: Load type corresponding to a delivery from Monday to Friday, 8:00 am to 8;00 pm 
during the delivery period.   
Physical delivery: Daily nomination of Powernext SA to Réseau de Transport d’Electricité 
(RTE) of the positions to deliver, on the perimeters of the corresponding Balance Responsible 
Entities. 
Posting : Allocation of transactions to the corresponding position account. 
Quotation provider : A trading member, who simultaneously puts in a bid and ask order to 
ensure basic liquidity. 
Réseau de Transport d’Electricité (RTE): The French electricity transmission system operator 
(TSO). 
Short position: Selling position 
Tick: Smallest unit by which the price of a futures contract can change. 
Trading Agreement: Contract signed with POWERNEXT SA whereby the signatory becomes a 
member of Powernext Futures™ and agrees to comply with the market  rules.  
Trading fees : Fees charged by Powernext SA to the trading members corresponding to 0,005 
€/MWh and payable on the first business day of the following month. 
Underlying: Instrument on which a futures contract is based. 
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Contacts 

 
 Powernext S.A.  

 
25, rue Louis Le Grand 
75002 PARIS 
Tel. +33 (0)1 73 03 96 00  
fax +33 (0)1 73 03 96 01  

 
www.powernext.fr   
information@powernext.fr 

 
 
 
 

 Market Operations  
   

Tel. +33 (0) 1 73 03 96 26 
futures@powernext.fr 
 
 

 Sales 
Thierry CAROL : 33 (0) 1 73 03 96 04 
 t.carol@powernext.fr   
Richard KATZ : 33 (0) 1 73 03 96 02 
r.katz@powernext.fr 
Philippe CHAUVANCY : 33 (0) 1 73 03 96 03 
p.chauvancy@powernext.fr 

 


