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Abstract

In enacting the Price-Anderson Act in 1957, the United States created the world's first national
nuclear liability regime. At its inception, the Act provided US$560 million of nuclear hazards
liability coverage for power plants and certain other nuclear facilities. Today, the amount is
about US$9.5 billion for each of 106 nuclear power plants in the United States, by far the highest
monetary coverage of any nuclear liability regime in the world. The Price-Anderson Act's
authority for new nuclear power plants has been extended periodically by the U.S. Congress
since 1957. The last fifteen-year extension enacted in 1988 will expire on August Ist, unless
again renewed. What will expire on that date is the authority to cover new nuclear power plants
licensed by the U.S. Nuclear Regulatory Commission. Each existing power plant will continue
to be covered for the life of the plant, even if Congress does not reauthorize the Act. Price-
Anderson extension bills now have passed both the U.S. House of Representatives in November
2001 and Senate in April 2002. This Price-Anderson Act reauthorization has not been very
controversial, and is expected to occur without significant changes in nuclear power plant
coverage. However, the House and Senate bills may not be reconciled before August I" when
the Act's authority for new nuclear power plants expires. Given the fact that the events in the
United States last September I I th have given rise to concerns about terrorism and nuclear
damage coverage, this paper also addresses the fact that the Price-Anderson Act covers acts of
terrorism.

Key words: nuclear, liability, insurance, U.S. legislation and terrorism

120


