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Abstract

Recent improvements in the uranium market and political changes in Australia presented the uranium
producers with their best opportunity in over 15 years. The removal of the well known "three mines policy" by
the current government has encouraged Australian producers to develop new development plans. With the
expansion of the existing operations at Ranger and Olympic Dam, and the potential operations of Jabiluka,
Kintyre, Koongara, Honeymoon and Beverley, Australia expects to increase annual production to 11630 t U3O8
by the end of the decade. It will then join Canada as a major supplier of uranium to the world's nuclear power
utilities in the 21st century. Uranium exploration, which has been virtually nonexistent over the past 15 years, has
once again been reactivated. This occurred because of the change in the Government, but also because the
Aboriginal groups are once more allowing exploration on their land.

1. INTRODUCTION

In September 1996, Energy Resources of Australia Ltd (ERA) presented a paper to the NEI
Uranium Fuel Seminar on the same topic. At that point in time, ERA considered the outlook
for uranium producers to the brightest in over 15 years. The two reasons for such optimism
were:

- improvements in the market; and

- political changes in Australia.

Despite the recent fall in the spot price, ERA is still confident about the fundamental
strength of the uranium market and the need for new projects to come on stream to meet
anticipated demand.

Politically, the conservative government headed by Prime Minister Howard continues to be
supportive of industry initiatives although no approvals for new mines have yet been granted.

The Labor Party were the architects of the "Three Mines Policy". Recent media speculation
suggests their Australian Labor Party (ALP) Conference will drop the Three Mines Policy at
its next meeting in January 1998.

2. MARKET OUTLOOK

In 1996, the world's nuclear power stations consumed the equivalent of approximately
75,500 t (166.5 mlbs) of uranium oxide concentrate. This is expected to grow to 78,400 t
(172.8 mlbs) by 2000. However, in 1996, world production of uranium was only 42,600 t (94
mlbs), or 56 per cent of reactor requirements. The shortfall between production and demand
provides uranium producers with significant opportunities to increase production and market
share.

The fall in production since the 1980s is a result of several factors. These include:

- the sell down of excess utility and producer inventories which accumulated during the
1980s as a result of over production and lower than expected growth in nuclear power; and

- the collapse of the Soviet Union resulting in a flood of uranium to the world market.
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It has been ERA's consistent view since the early 1990s that the market would recover in
the second half of the decade, as occurred in 1996. From 2000 onwards, considerable new-
uranium production capacity will be brought on line to meet the anticipated growth in demand
for uranium. Western World nuclear power stations are forecast to increase their demand for
uranium concentrates by about one per cent per annum from 2000. The majority of this
growth will come from North Asia, with demand relatively flat elsewhere. ERA's supply and
demand forecast is shown in Figure 1. The large gap between demand and current production
will be met by expansions of existing operations and new projects.
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FIG. 1. Market — supply/demand.

Australia and Canada are expected to be the major beneficiaries of the increased demand
for mine output. It is forecast that Australia's market share could increase from 8 per cent or
5,831 t (12.8 mlbs)in 1996 to approximately 15 per cent or 11.630 t (25.6 mlbs) by the turn of
the century.

3. POLITICAL CHANGES IN AUSTRALIA

In March 1996, Australians elected a conservative government headed by Prime Minister
John Howard. Th s election marked the end of a 13 year rule by the Australian Labor Party
(ALP) under Prime Ministers Hawke and Keating.

Upon election to power in March 1983, the Government of Prime Minister Hawke
introduced a policy to restrict the sale of uranium from the two mines then in production.
Ranger and Naba:iek. This policy was introduced to satisfy factional demands from the: left
wine union dominated section of the ALP.

An exemption to this policy was granted in late 1983 to Olympic Dam to allow
development of this very large copper/uranium mine in South Australia. The State ALP
Government lobbied for a concession because of the then ailing state economy. The fact that
Olympic Dam is primarily a copper mine had a major influence on the decision.

In 1984, the A_,P rewrote its uranium policy naming the "three mines", Ranger, Nabarlek
and Olympic Dam as the only mines to operate in Australia. The Government implemented
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this policy, not through legislation, but by refusing to grant export approval to other potential
producers.

In 1988, one of the three mines, Nabarlek, ceased production. However, the government
would not allow a "third mine", for example, Jabiluka or Kintyre to commence production to
replace production from Nabarlek.

The policy has always been inconsistent and illogical but successive ALP conferences
where the party policy platform is set have failed to have the policy removed or changed. The
next ALP Conference is planned for 19 January 1998 in Hobart, Tasmania.

The current Liberal Coalition Government allows uranium mining as do the State and
Territory Governments where existing and potential uranium mines are located. The
government has invited companies to apply to develop new uranium mines subject to strict
environmental review procedures.

The large electoral majority of the present Government and the conservatism of the
Australian electorate virtually assures it of at least two terms of office. However, the Labor
Party has previously stated it will not close an existing operation once in production. This is
an assurance of supply to customers for Australian uranium.

4. PLANS FOR EXPANSION — THE MAJOR POTENTIAL PLAYERS

The map of Australia, Figure 2 shows the location of the existing operations, Ranger and
Olympic Dam together with the major potential operations, Jabiluka, Kintyre, Koongarra,
Honeymoon and Beverley.
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4.1. ERA — Energy Resources of Australia Ltd

ERA commenced operations at Ranger in 1981. Ranger #1 pit was completely mined out in
December 1994 with ore stockpiled to allow the development of Ranger #3. The pit has been
prepared as a mill tailings repository with tailings deposition commencing in August 1996.

In May 1996, ERA received government approval for the development of its Ranger #3 pit
with total reserves of 55,7001 (123 mlbs) U3O8.

Work on Ranger #3 commenced immediately with the construction of a bund wall to
prevent water inflows from the adjacent Magela Creek and pre-stripping to provide a water
storage area for the 1996/1997 wet season. Figure 3 is an artist's impression of Ranger #3.

1 Ranger #3 shown three years into mining
2 New access road to Ranger
3 Retention Pond #1
4 New haul road to stockpiles and Ranger plant
5 Ranger #1 pit - now converted to tailings repository
8 Final pit outline (stage 3)

FIG. 3. Aerial photograph of Ranger with artist's impression of Ranger #3 in year 3 (1999/2000).

Ranger #3 will be mined by open pit methods with a new fleet consisting of an Hitachi
Super EX2500 backhoe configured hydraulic excavator loading four Caterpillar 785B 135
tonne haul trucks. The new fleet is currently undergoing a commissioning and training period
prior to the resumption of full scale mining from 1 July 1997.

July 1997 also marks the commissioning of the expanded processing plant at Ranger. The
existing mill capacity has been increased to 2 mtpa with the addition of a new ball mill. Other
areas of the plant have been upgraded or replaced to enable production of 5,000 t (11 mlbs)
U3O8 per annum.
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Jabiluka #2

ERA has submitted an application to develop the Jabiluka deposit, 22 km (14 miles) north
of FLanger. ERA purchased Jabiluka from Pancontinental Mining in 1991 for US$100 million
but had been unable to develop the property until recently because of the "Three Mines
Policy".

ERA proposes to develop a smaller scale underground mine at Jabiluka compared to the
Pancontinental proposal and to truck the ore to Ranger for processing. Figure 4 shows a plan
of the Jabiluka area and its proximity to Ranger. Figure 5 shows an artists' impression of the
portal facilities at Jabiluka.
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FIG. 4. Plan for the Jabiluka area in proximity to Ranger.
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FIG. 5. Artist's impression of the proposed Jabiluka mine site.

As part of the approval process, ERA has completed a Draft Environment Impact
Statement (EIS) which was submitted for public comment in October 1996. A supplementary
EIS is expected to be submitted to the Government by mid-1997 and notwithstanding
opposition from some sections of the community (including certain Aboriginal interests) ERA
is confident that EIS approval will be forthcoming shortly thereafter. ERA's excellent
environmental record and experience gained over 17 years of operations at Ranger places the
Company in a strong position during the review process.

Aboriginal approval will be sought following EIS approval for the "change in concept"
proposed by ERA — that is the change in plans from the original approved stand alone mine
and mill plans of Pancontinental. There are specific provisions for this in the 1982 agreement
between the Northern Land Council and Pancontinental which has been assigned to ERA.

Construction of the decline to access the orebody is planned to commence in May 1998
subject to EIS and Aboriginal approval. The mine is expected to commence production at the
beginning of 2000 at the rate of 100,000 t ore per annum increasing in stages to a maximum of
900,000 t ore per annum. The higher grade Jabiluka ore will be blended with Ranger #3 ore,
enabling ERA to increase production to 6,0001 (13.2 mlbs) U308 per annum.

4.2. WMC — Western Mining Corporation Holdings Ltd

WMC discovered Olympic Dam in July 1975. This massive copper/uranium/gold/silver
mine is the sixth largest copper and the largest single uranium orebody in the world. However,
its richness is its size, not its grade.
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WMC commenced production in 1988 initially at 1,000 t (2.2 mlbs) U308 per annum. In
1991, an "optimisation expansion" increased uranium production to approximately 1,5001
(3.3 mlbs) U308 per annum and copper production to 66,000 t per annum. Since 1988
Olympic Dam has supplied over 11,000 t (24.3 mlbs) U308 to electric utilities in Japan,
Korea, USA and Europe.

In June 1996, WMC announced plans to invest US$1 billion to more than double
production from Olympic Dam over the next 5 years. This represents the largest capital
expenditure ever undertaken by WMC and brings the total investment at Olympic Dam to
US$1.85 billion.

Annual uranium production will increase from 1,5001 (3.3 mlbs) U308 currently to 4,630 t
(10.2 mlbs) U308 by 2000 in staged increases from 1997. Copper production will increase to
200,0001 per annum.

To obtain government approvals for the expansion, WMC lodged an Environmental Impact
Statement (EIS) in May 1997. The EIS process requires extensive public consultation and
input on WMC's expansion plans.

WMC's nine year operating record at Olympic Dam will provide demonstrable evidence
that the area can support a significantly expanded operation compatible with good
environmental practices.

Figures 6 and 7 illustrate the expanded mine and metallurgical plant layouts before and
after the expansion.

4.3. RTZ-RA Kintyre

RTZ-CRA are proposing to develop the Kintyre mine located on the edge of the Great
Sandy Desert in the Eastern Pilbara Region of Western Australia, approximately 1,200 km
north-northeast of Perth.

Surface

Proposed Mining

Completed Mining

Projection of Mining Slopes

Deposit Footprint

FIG. 6. Olympic Dam, expanded mine layout.
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Like Ranger and Jabiluka in the Northern Territory, Kintyre is adjacent to a National Park
— the Rudall River National Park. However, the mine will be outside the Rudall River
catchment area, and as such plays no part in the eco-system for which the Park was designated
to protect. Like all Australian uranium mines, the planning for Kintyre has placed
considerable emphasis on protection of the environment.

[ Existing Plant

FIG. 7. Olympic Dam, metallurgical plant.

RTZ-CRA plans to commence production in later 1999 at 1,200 t (2.6 mlbs) U3O8 per
annum. The plant will be designed to allow expansion to 1,500 t (3.3 mlbs) U3O8 per annum
at a later date.

Kintyre will be mined by conventional open pit techniques. The vein type mineralisation of
the ore allows radiometric ore sorting prior to traditional acid leach processing. This
pre-concentration significantly reduces the ore feed through the plant, reducing the plant size
and capital. Operating costs are also improved. RTZ-CRA estimate the capital cost for
construction will be approximately US$100 million with a two year construction period.
When fully operational, Kintyre will employ 100 people on a fly in fly out basis.

RTZ-CRA has applied to the Federal and State Governments to develop Kintyre. A
detailed Environmental Impact Statement (EIS) and Environmental Review Management
Programme (ERMP) will be prepared and submitted for public discussion prior to full
environmental approval which is expected in 1997.

Kintyre is currently the subject of three native title claims by groups of Aboriginal people
that have a traditional association with the Rudall region. These claims are still to be settled
by the National Native Title Tribunal. RTZ-CRA is continuing negotiations with the
Aboriginal people.

4.4. Cogema — Koongarra

Cogema acquired the Koongarra deposit from Denison in 1995. Koongarra is located about
35 km south of Ranger and it too is surrounded by Kakadu National Park.

In the period 1978-1981, Noranda/Denison completed an Environmental Impact Study
which was subsequently approved by the Government.
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Denison then proceeded to seek Government approval but this was denied because of the
"Three Mines Policy", despite the company having negotiated an agreement with the Northern
Land Council and the Traditional Aboriginal Owners.

In 1996, enthusiasm to develop the project was rekindled and Cogema embarked on a new
feasibility study to examine the options for the project.

The original project envisaged an open pit mine which would be completed in two years in
much the same way as Nabarlek.

The ore would then be stockpiled for later processing utilising a conventional treatment
system.

Tailings would be disposed in specially dug pits in impervious weathered schist. A non
release water management strategy was to be implemented.

Once all approvals have been received, Koongarra is projected to produce about 1,2001
(2.6 mlbs) U3O8 per year. Production could commence in the very early part of the 2000s if
everything goes to schedule.

4.5.. Honeymoon

The Honeymoon project is located in South Australia close to the NSW mining town of
Broken Hill.

Honeymoon has featured prominently in the media recently with the sale of the project to
the Canadian based company Southern Cross Resources via a holding company called
Sedimentary Holdings NL.

The deposits were previously owned by MTM Holdings Ltd who proposed an ISL operation
at the deposit.

In May 1981 the State and Federal Governments granted EIS approval for the project. In
November 1981 a small commercial plant, airstrip and camp were constructed and flow
testing completed.

With the election of the Labor Government in 1983, export approval was removed and the
project was abandoned.

Southern Cross Resources plans to revive the project through additional pilot testing with
the objective of establishing commercial production in 1999 at 450 t (1 mlbs) U3O8 per
annum. The company also owns the nearby East Kalkaroo, Yarramba and Goulds Dam
deposits which are also amenable to ISL techniques and will be developed in conjunction with
the Honeymoon project.

4.6. Beverley

Beverley is located close to Honeymoon, near Lake Frome in South Australia. Beverley is
owned by Heathgate Resources Pty Ud, a subsidiary of the US firm General Atomics.
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Beverley is proposed as an ISL operation. A draft EIS was released in 1982 but approval
was never granted for production once the Labor Party was elected in 1983.

Heathgate is currently conducting additional drilling on the site to verify the ISL potential
of the deposit. Hydrogeological studies including aquifer pump tests and operation of a
continuous field leach trial using up to date USA ISL methods will be undertaken in 1997.
Preparation of a new EIS has commenced.

The proposed mine will be a fly in fly out operation from Adelaide with a total workforce
of about 50 people. Production of 700 t (1.5 mlbs) U3O8 per annum have been estimated from
about 2000.

An Aboriginal land claim has been made which would delay development. Environmental
issues related to water use are expected to receive significant scrutiny during the
environmental assessment stage.

4.7. Australia's planned production to 2010

Australia's known planned production to 2010 is represented in Figure 8.

4.8. Ore reserves

Table I lists the ore reserves for each of Australia's uranium mines and the main proposed
mines.

TABLE I. ORE RESOURCES/RESERVES

Ore Million Tonnes Grade Percent U3O8 Contained U3O8 Tonnes

14,982
55.700
90,400

161,082

348,000

35,000

14,000

6,812

11,600

ERA
Ranger #1 stockpiles
Ranger #3
Jabiluka #2

Total

WMC
Olympic Dam

RTZ-CRA
Kintyre

Cogema
Koongarra

Southern Cross
Honeymoon

Heathgate
Beverley

5.80
19.90
19.50

45.20

580.00

n/a

1.8

n/a

n/a

0.26
0.28
0.46

0.36

0.06

0.2-1

0.80

0.15

0.27
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The Uranium Institute's Working Group on Reserves and Resources recently released an
estimate of western world reserves mineable at prices less than $80.000/kg U ($30.77/lb
U3O8). The new reserve classification system used by the Ul has been developed to provide a
superior understanding of material likely to be available to the market in coming years.

Figure 9 highlights Australia's dominant position in terms of western world reserves,
containing 45% of reserves that the Ul expects to be available to the market in coming years.

It must be noted that these figures do not include reserves from NIS countries as the
methodology of reserve calculation in these countries fell outside the Ul's guidelines.

15

<& 1 0

o

3

o

1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010

i ERA - Ranger & Jabiluka • • WMC- Olympic Dam OB RTZ-CRA - Kintyre Wb Potential ISL

FIG. 8. Australian uranium production.

(45.2%) Australia

(26,3%) Africa

(4.9%) USA

(10.8%) South America

(3,0%) Europe
(9.8%) Canada

FIG. 9. Uranium reserves Class 1 (Total Reserves < US$80/kgU).
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5. OTHER PLAYERS — LONG TERM

Other potential uranium deposits are shown in Figure 2.

5.1. Yeelirrie

Yeelirrie was discovered by WMC in 1972. The deposit is located about 400km north of
the famous goldfields town of Kalgoorlie in Western Australia. The sedimentary deposit has
been evaluated to contain a resource of 35 million t at 0.15 % containing 52,0001

The mineralisation extends over an area 9km * 1.5km at a depth of 5.5 m below the
surface. Mining will be low cost with proposed production of 2,5001 (5.5 mlbs) U3O8 per year
and 1,0001 per year of vanadium oxide by-product.

An environmental impact statement was produced in 1978 which was subsequently
approved by both State and Federal governments. A pilot metallurgical plant was built at
Kalgoorlie as part of the feasibility investigations.

With the introduction of the Three Mines Policy, development was abandoned in favour of
Olympic Dam. The recent announcement of expansion of Olympic Dam suggests WMC
views Yeelirrie as a long term asset to be developed some time after the year 2000.

5.2. Westmoreland

Westmoreland is located in Queensland near the border with the Northern Territory, 400
km north of Mount Isa.

The deposit was originally owned by joint venture partners, Queensland Mines,
Urangesellschaft and Hammersley (CRA-RTZ). In 1990 CRA-RTZ took over the exploration
work with a view to increasing their equity in the project and in 1996 acquired the remaining
equity in the project.

Reserves total 12,000 t U3O8 @ 0.166% U3O8. The deposit would probably be mined by
open pit methods.

5.3. Manyingee/Onslow

This deposit was discovered in 1974 in the northern part of the Carnarvon Basin in
Western Australia.

The deposit is owned by Cogema in joint venture with Triako Resources 9.3%. Probable
reserves are estimated at 5,000 t U3O8 at an average grade of 0.12 per cent.

The deposit has been proven to be amenable to ISL mining techniques following pilot plant
testing. Development is not expected in the near term.

5.4.. Ben Lomond

This deposit is located 50 km west of Townsville in Queensland. The deposits are small
with reserves estimated at 6,792 t U3O8 @ 0.228% U3O8. Reserves of co-product
molybodenum are estimated at 4,5781 @ 0.149% Mo.
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Due to the increased depth, an underground exploration adit was constructed in 1979.
3,500 tonnes of ore were mined to allow bulk sampling and to provide data for the feasibility
study.

Proposed mining of the deposit was a combination of open pit (70%) and underground
(30%) with annual production of 500 t U308 and 250 t Mo. The 1984 EIS was approved by the
State and Federal Governments, however, development did not proceed because of the Three
Mines Policy.

The deposit is owned by Cogema but is currently for sale.

5.5. Other prospects

Other known prospects are listed in the table below.

Project

Mulga Rock
Oobagooma (ISL)
Valhalla
Angela
Centipede
Lake Way
Maureen
Bigirlyi
Lake Maitland
Angelo River
Turee Creek
Paterson Project

Source: WA Dept.

State

WA
WA
QLD
NT
WA
WA
QLD
NT
WA
WA
WA

of Resources

Location

23km ENE Kalgoorlie
Derby
Mount Isa
Alice Springs
Wiluna
Wiluna
Georgetown
Ngolia Basin
Bronzewing
Ashburton
Ashburton
WA East Pilbara

Development

Owner

Acclaim exploration
Cogema
Summit Gold
Uranium Australia
Wiluna Mines
Wiluna Mines

Resolute Samantha
Skyline Asia
Acclaim exploration
Acclaim Exploration

Reserve/
Resource
t (U3O8)
13,000
5,400
10,000
4,700
3,800
3,600
2,900
2,700
2,400
800
225

Uranium Australia

6. EXPLORATION ACTIVITY

Over the last 15 years, exploration activity in Australia for uranium has been virtually
nonexistent because:

- firstly, the ALP's "Three Mine Policy" meant any new discoveries could not be developed;
and

- secondly, the most prospective areas in the Northern Territory were located in Aboriginal
land or National Park.

In the past year, however, exploration activity has increased partly because of the change in
Government but also because the Aboriginal groups are once again allowing exploration on
their land.

The Aboriginal Land Rights Act requires mining companies to enter agreements with the
traditional Aboriginal owners prior to exploration activities. These agreements cover such
aspects as environmental protection and royalty payment if mining proceeds. The granting of
an exploration licence by the Minister is dependent on a current agreement between the
mining company and the traditional owners.
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FIG. 10. COGEMA Group uranium interests in the northern territory (Australia).

The willingness of traditional owners to enter these agreements has provided sufficient
encouragement for several companies to recommence exploration activity in Australia.

Cogema, in association with EDF, is actively exploring in Arnhem Land in the Northern
Territory on exploration leases surrounding the Nabarlek lease as shown in Figure 10.
Cogema has a portfolio of 34 tenements covering 11,000 km of which:

- tenements are granted covering 1,200 km
- 17 tenements are under negotiation covering 7,500 km
- 9 are vetoed by the traditional owners

Other main player, PNC of Japan and Cameco. The PNC-Cameco joint venture have:

- 5 tenements granted covering 3,000 km ; and
- are negotiating 6 other areas covering 2,000 km .

In general, the exploration for uranium is confined to Arnhem Land in the Northern
Territory because of its prospectivity. A small amount of exploration is being conducted in
Western Australia around Kintyre. It is estimated total exploration expenditure in 1997 will be
approximately US$10 million.

ERA is planning to proceed with further exploration at Jabiluka in 1998 once underground
access is available. The orebody is believed to be open to the east and at depth.
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Junior exploration companies have also joined the rush to explore for uranium. One of the
most promising is Uranium Australia Pty Ltd (formerly Noble Resources).

Uranium Australia has a substantial portfolio of under explored uranium based tenements
located mainly in the West Alligator Uranium Province of the Northern Territory. These
tenements were acquired from Uranerz Australia Pty Ltd when the German parent company
pulled out of Australia in 1991 following delays and frustrations surrounding the ALP's
"Three Mines Policy".

Uranium Australia has a series of farm-in joint venture agreements for these tenements,
mainly with Cogema.

Uranium Australia also has an interest in the Angela Resource, 25 km south of Alice
Springs in the Northern Territory. This resource is currently covered by a Ministerial Reserve
(since the introduction of the Three Mines Policy) however, the company has applied for a
reinstatement of the area.

7. NATIVE TITLE AND ABORIGINAL APPROVAL

In 1992 the High Court of Australia handed down a decision known as the "Mabo
Decision". It recognised for the first time that indigenous people who may have been able to
maintain traditional connections with their land have legal rights under Australian Law to the
ownership of their country according to traditional laws and customs. The legal rights so
recognised are known generally as "native title".

Following the Mabo Decision, it was generally believed that a pastoral lease would
extinguish any claim to native title. In another historic decision, the High Court of Australia,
on 23 December 1996, handed down its determination in the Wik Case. The Court found that
the grant of pastoral leases did not necessarily extinguish native title.

Following the Wik Decision, the Federal Government has been under pressure from
pastoralists and miners to introduce legislative changes which will guarantee some certainty
over land tenure. The negotiation between the Government, Aboriginals, miners and
pastoralists has reached some consensus but it will be some time before definitive legislation
is passed.

While the application of the Native Title legislation is still uncertain, and it is possible that
the Native Title Act could apply to Ranger, Jabiluka and Koongarra in the Northern Territory,
notwithstanding that the land in question is already Aboriginal freehold land, ERA's view is
that the courts would adopt a pragmatic approach and not allow Native Title claims over these
projects. All exploration in Arnhem Land in the Northern Territory is similarly unlikely to be
affected by Native Title provisions.

The Olympic Dam mine in South Australia is located on freehold land and is exempt from
Native Title provisions however the service corridors for power and water are on pastoral
leases. The mine does lie within the traditional Aboriginal territory of the Kokutha people.
WMC has entered into a formal agreement with these people to ensure a high level of
involvement in the protection of Aboriginal sites in the area.

Kintyre in Western Australia is subject to Native Title claims which will have to be
resolved before mining commences. RTZ-CRA are currently negotiating with the relevant
traditional owners.
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In summary, although the new Native Title provisions do not apply to most of Australia's
uranium mines, all companies must work with the traditional Aboriginal owners to negotiate
access for exploration and mining. The Aboriginal community is a key stakeholder in the
Australian uranium industry and this has been recognised by the mining industry.

The royalties and payments by uranium miners to date have provided the Aboriginal people
with funds to invest in many community projects that would otherwise not have been possible.
In ERA's case, the Gagudgu people now own the two large tourist hotels in Kakadu National
Park providing a long term investment for their people.

As part of its commitment to the local Aboriginal Communities, ERA is currently working
with the traditional owners to complete the Kakadu Regional Social Impact Study. This study
has been initiated by the community to resolve concerns raised by the proposed development
of Jabiluka. The study is sponsored by ERA, the Federal and Territory Governments and the
Aboriginal community.

The study will investigate the impact of mining, tourism, conservation, retail and
Government activity on the Aboriginal Community. The key objectives of the study will be:

- a clear statement of Aboriginal experiences, values and aspirations regarding
development of the Kakadu region; and

- a proposed community development programme to enhance/mitigate impacts associated
with development of the region.

The report will be released on 30 June 1997 and will provide factual information which can
be used by the traditional owners to assist them in negotiations for the approval of the
Jabiluka proposal.

8. SENATE SELECT COMMITTEE ON URANIUM MINING AND MILLING

On 15 May 1997, the Senate Select Committee on Uranium Mining and Milling tabled its
report in Parliament. The Committee was formed to inquire into the environmental impact,
health and safety and other implications and effectiveness of security agreements in relation to
the mining, milling and export of Australian uranium.

The Committee concluded that the findings of the Ranger Uranium Environmental Inquiry
— the Fox Report (1977) — "that the hazards of mining and milling uranium, if those
activities are properly regulated and controlled, are not such as to justify a decision not to
develop Australian uranium mines" have been vindicated by two decades' experience.

Uranium mining and milling in Australia in the last two decades has only had minimal
impact on the environment and has adhered to a strict health and safety regime.

The Committee used the following quote about Ranger from the Supervising Scientist for
the Alligator Rivers Region as an indicative example of the success of uranium mining
operations in Australia. "The co-existence of a uranium mine with a major national park for
over 16 years, with no adverse impacts on the ecological integrity of the park, has to be
considered a notable achievement".
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The findings of the Committee are a strong endorsement of the Australian uranium mining
industry. The report will give the government confidence to approve new developments
subject to the implementation of the stringent environmental and health and safety
requirements that have proven so successful over the past 20 years.

9. CONCLUSION

Australian uranium miners are quietly optimistic about the opportunities for increased
production over the next few years. The current spot market weakness is an anomaly when
viewing supply/demand fundamentals. The likelihood of a return to favourable market
conditions and a supportive Government have encouraged at least two Australian companies
to commit to the expansion of existing operations and the development of new mines as a
counter balance to the Canadian dominance.

Australia expects to increase production to 11,630 t U3O8 by the end of the decade,
significantly in excess of 1996 production levels. Australia and Canada will be major
suppliers of uranium to the world's nuclear power utilities in the 21st Century.
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