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Good afternoon, ladies and gentlemen. I would like to make it
clear from the beginning, that I do not profess to be a specialist
on CANDU's, and will therefore limit my discussion to the "U", as
in uranium, of this Candu session.

As I am sure you already know, the uranium industry in Canada is
much more than a by-product of the development of Candu's. Since
the mid-eighties, Canada has been the world's premier uranium
producer, and it appears will retain this leadership for many years
to come. Canadian uranium serves as a fuel not only to Candu
reactors but also to many other reactors all over the world,
mainly in the United States, Asia, and Europe.

Because of the strict time limits, you will be spared the classic
discussion about supply and demand and the presentation of the
habitual pessimistic and optimistic scenarios. Nevertheless, a few
comments: for several years now, consumption of uranium has far
exceeded production, and in fact consumption was about double the
amount of production last year in the western world. We expect
that inventories in the west will be consumed by the end of this
decade. Imports from the CIS countries and uranium obtained from
weapons-grade highly enriched material will not be sufficient to
fill the gap. Therefore, we believe that new sources of production
will soon be needed.

Canada, being blessed with high grade deposits is, more than any
other country, in a favourable position to develop these new mines.

I will now review the situation of the Canadian uranium mining
industry in three stages - discussing the past, the present, and
the future.

The past is mainly in Ontario, in the Elliott Lake area
where the mining of very low grade ore is no longer
viable given current market conditions. Denison Mines
has completely stopped production, and Rio Algom has
already scheduled the shutdown of its last mine,
Stanleigh, in the first half of 1996.

These two companies will be faced with the challenge of
reclaiming and decommissioning their mining sites. They
will be required to do so under the strict control of the
Atomic Energy Control Board and the Provincial Regulatory
Agencies of Ontario. They will also be exposed to very
stringent public scrutiny.
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Demonstrating its financial and technical ability to
reclaim its operations is critical to the mining
industry. This is true not only for the uranium industry
but for the mining of all commodities We have to accept
that we must now face this kind of responsibility in
order to be allowed to develop new mines in the future.
To this end, a system of financial guarantees will be set
up to ensure the public that the resources for
decommissioning exist when the time comes to do the job.

The uranium mining industry is supportive of this concept
of financial guarantees, provided that they be
implemented in a flexible and realistic manner. We are
already in discussions with our regulators concerning
these guarantees.

(SLIDE 1 - ATHABASCA REGION)

The present of the uranium mining industry is essentially
in Northern Saskatchewan - for the following reasons:

Firstf there are three operating mines which are
mainly responsible for Canada's premier position in
the world as a uranium producer: Key Lake which is
owned by Cameco and Uranerz remains, by far, the
largest single operation in the world producing
approximately 12 million pounds of uranium in 1992.
Rabbit Lake, also owned by Cameco and Uranerz is
also in production and will soon begin the
development of several new orebodies. Cluff Lake
owned and operated by Cogema Resources, continued
in 1993 to mine and mill uranium without any
technical or environmental problems. Production
from a new orebody is expected to commence this
summer.

The second reason for the fact that Northern
Saskatchewan leads the way relates to major
reorganizations and transfers of ownership:

In January 1993, Cogema Canada Ltd. acquired
from Cameco, its 20% interest in the Cluff
Lake operations, and thus became the sole
owner of the Cluff Lake project.
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In April 1993, Cogema Canada Ltd. changed its
name to Cogema Resources Inc. to reflect the
reorganization of its North American mining
activities, the management of which has now
been consolidated in Saskatoon. The U.S.
activities involve reclamation operations and
in-situ leaching production in Wyoming.

In July 1993, Cogema acquired all the uranium
mining assets of the French oil company TOTAL.
In this move, Cogema acquired Minatco Ltd. the
majority owner and operator of the McClean
Lake and Midwest projects in Northern
Saskatchewan.

The third reason is the completion of assessments
by governments of four new projects in 1993:

Public hearings were conducted throughout the
Province of Saskatchewan, and extensively in
Northern Communities by a joint Federal
Provincial panel for:

an extension to the Cluff Lake mine - by
Cogema;
the new McClean Lake project - by Minatco;
the new Midwest project - initially presented
by Denison and assessment by a federal Panel
alone for -
an underground mine and two open-pit mines at
Rabbit Lake - operated by Cameco.

Government decisions generally followed the Panel's
recommendations, and the Cluff, McClean and Rabbit
Lake projects were eventually approved, while the
Midwest project, as described in its Environmental
Impact Statement, was rejected.

The three approved projects are currently being
reviewed by the Atomic Energy Control Board and
will likely receive their operating licences (for
Cluff and Rabbit Lake) and construction licence
(for the new McClean project) at the end of this
month.
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(SLIDE 2 - WESTERN CANADA & NORTHWEST TERRITORIES)

Finally the Future ....
The future of the Canadian Mining industry is two-fold,
short term in Saskatchewan, and long term in Saskatchewan
and the Northwest Territories.

The short term future is being actively pursued:

Following completion of successful test mining
in late 1992, the Cigar Lake project, operated
by Cigar Lake Mining Corporation on behalf of
its owners Cameco, Cogéra, Kepco and the
Japanese oil company Idemicsu, is in the final
stages of completing its Environmental Impact
Statement. Negotiations continue between the
owners in order to determine if a new mill
will, or will not be built at Cigar Lake.
Several options exist regarding the
utilization of available or expanded milling
capacities at Key Lake, Rabbit Lake and
McClean. In any case, the Cigar Lake EIS
should be submitted to the Assessment Panel in
October of this year.

At McArthur River, a project which is owned by
Cameco, Uranerz and Cogema, shaft sinking
commenced in July 1993 in order to provide
access close to the orebody and to conduct a
complementary underground drilling program in
the second half of this year. Once this is
complete, Cameco, the operator, will prepare
the mining project and its related
Environmental Impact Statement which is
expected to be submitted to the Joint
Assessment Panel by mid-1995. As it now
stands, a mill will not be built at McArthur
River. The ore will be trucked to, and
processed at existing mills: Key Lake for
Cameco1s and Uranerz1 share of production, and
McClean for Cogema's share of production.
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Last, but not least, Cogema is currently
revising the Midwest project and will submit a
new EIS in November of this year. The project
may be referred a second time to FEARO, and be
reviewed again by a Panel. The Midwest
project will be a complement to the McClean
opération, and the ore from Midwest will be
processed at the McClean mill.

These new projects will be responsible for intense governmental
assessment activity in Saskatchewan over the next several years.
At least two rounds of public hearings can be expected in 1995 and
1996.

In addition it is expected that the review process for the nuclear
waste disposal concept will likely start soon, and public hearings
may well be organized in Saskatchewan for this project as well
during the next two years.

It is our hope that, both directly and through FEARO, AECL and the
mining companies will coordinate their efforts and their messages
to the public in order to keep these two issues - uranium mining
and waste disposal - completely separate and distinct. Several
years ago, a report prepared by a consultant in Saskatchewan for
AECL, associated these two issues. This has created some
unnecessary confusion and has given our common opponents arguments
against both of us. As fuel suppliers, we recognize that we are
part of the nuclear industry. This is why we, the Canadian miners,
are active members of the Canadian Nuclear Association. However,
we believe that it is in the best interests of all parties that the
issues of uranium mining and waste disposal remain separate, so as
not to be confused - in the minds of the public - and of the
governments.

Returning to our mining projects, I should mention that, once
approved by governments and regulatory agencies, these projects
will be brought into production only if market conditions are
favourable.

It is also worth mentioning that all these new projects which have
been mentioned do not represent additional production capacities
which would saturate the uranium market. McArthur River for
example, will replace the Key Lake orebody which will be depleted
in a few years.
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To conclude, let me mention that the long term future of our
industry can be as brilliant as the promises offered by outstanding
orebodies such as Cigar Lake and McArthur River. The Athabasca
Basin in Northern Saskatchewan probably hides several other such
high grade world class deposits that we will hopefully be able to
discover once improved market conditions allow the mining companies
to resume and increase their exploration efforts.

In fact, the long term future of the Canadian mining industry may
well reside in the Northwest Territories, in the Baker Lake area,
where several orebodies have already been discovered by
Urangesellschaft Canada, a Cogema subsidiary. However, this is
a story for the next century, in a completely new political and
regulatory environment since this area will be part of the new
Nunavut Territory.

Let me say ladies and gentlemen that we are excited about the
future of uranium mining in Canada.

I thank you for your attention.
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