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EMoradofc Operations

The Eldorado group mines; and processes .
uranium for use by utilities in the generation

• of electricity. The parent company is a federal
Crown corporation and is an agent of Her
Majesty in Right of Canada. Eldorado's op-
erations and investments are held by wholly-
owned subsidiaries, which are not agents of'
the Crown.

Eldorado Resources Limited, the major
operating subsidiary, has three divisions —
Eldor Mines operates the uranium properties
and mill in the Rabbit Lake region of north- •
ern Saskatchewan; Fuel Services operates a
uranium refinery at Blind River, Ontario and
uranium conversion plants at Port Hope,
Ontario; Specialty Metals produces uranium

metal and metal alloys, also at Port Hope.
Administrative services and research and de-
velopment support, all based in Ottawa, are
also provided by this subsidiary.

A second subsidiary, Eldor Resources
Limited, owns a one-sixth interest in the Key
Lake mine and related properties in northern
Saskatchewan. Eldor Resources also holds
uranium and other mineral exploration inter-
ests with programs conducted from offices in
Ottawa and Saskatoon.

Eldorado is a subsidiary of the Canada
Development Investment Corporation, _
which was established in 1982 to consolidate
the ownership of some of the federal govern-
ment's commercial investments.

Highlights

Financial (S in thousands). 1984 1983

Sales
Earnings (loss) before taxes
Net earnings
Return on capital employed
Capital expenditures
Cash provided from operations
Long-term debt
Shareholder's equity

$208,139
$ 13,141
$ 4,427

0.5%
$'77,325

79,310
$577,360
$262,208*

$

$154,047
$ 18,377
$ 9,958

1.4%
$137,115
$ ,17,084
$439,956
S 257,781

Production (tohnes U)

Uranium produced
Uranium processed

Employees at year end

Total
Payroll and benefits ($ in thousands)

2,029
4,399

1,199
$ 49,805

1,316
5,564
t

1,323
S 51,011
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Cover Eldor Mines
is developing a new
orebody for produc-
tion in 1986. A dyke
separating the open
pit mine from Collins
Bay was completed
last year.

Eldorado has a new
generation of ura-
nium processing
facilities, designed
to meet the market
and environmental
demands of the
1980s and beyond.



Chairman's Message

Nineteen eighty-four was an exceptional
year for Eldorado Nuclear Limited and our
wholly-owned subsidiaries. The Company
achieved record sales revenues and, after pay-
ing approximately S52 million to service the
debt used to finance new plant and equip-
ment, was able to report a modest net profit.

For the year ended December 31, El-
dorado achieved revenues of S208.1 million,
the highest in the Company's history. We
were able to increase revenues by more than
one-third through an aggressive sales cam-
paign, which was reinforced by lower costs.
Operating profits amounted to S64 million
or almost 30 percent of total revenues.

However, royalties paid to the Govern-
ment of Saskatchewan doubled and the full
cost of financing our capital programs
increased dramatically. Therefore, we can
report a net profit of only S4.4 million after
an extraordinary gain of Sll million. The
gain resulted from a reappraisal of the 1981
provision for estimated losses of SI 27.6
million associated with the closing and
decommissioning of the Bcaverlodge mine.
Since then, savings have been realized in
closing the mine, restoring the property and
salvaging assets.

The Company's new mining and pro-
cessing assets were financed in recent years
with debt raised in international financial
markets. In the coming years, emphasis will
continue to be placed on earning the large
amounts of cash required to carry the
principal and interest costs associated with
this borrowing. Eldorado's debt is expected
to be retired by the mid-1990s.

- ' As markets improve and financing costs
decline, the Company will be able to realize
a return on investment more consistent with
the expectations of a SI billion resource
corporation.

Further Processing
The processing of Canada's natural re-
sources prior to export has been a policy
objective of federal and provincial govern-
ments alike in recent decades. First adopted
in 1958, Canada's uranium processing policy

recognizes the economic interests of foreign
customers by insisting that Canadian pro-
cessing be competitive in terms of bo'1-
price and ability to deliver. Only then does
the policy require that Canadian mine con-
centrates be up-graded into uranium
hexafluoride prior to export. In other
words, Canadians benefit but not at the
expense of their foreign customers.

Eldorado's expansion program at Blind
River and Port Hope was implemented on
two assumptions. The first one was that
domestic mine production would grow
substantially and indeed Canada has become
the largest producer and exporter of ura-
nium in the western world. The second
assumption was that Canada's further pro-
cessing policy would apply. However, in
recent years, the federal government has
granted numerous exemptions to this pol-
icy, allowing domestic mine production to
be exported and processed elsewhere.

&M The exemptions have reduced El-
dorado's current and future production,
resulting in upward pressure on the Com-
pany's unit costs of processing. To offset
this pressure, major steps have been taken to
improve productivity, including a substantial
reduction in the workforce. Eldorado has
also been able to sustain its processing
operations by winning major contracts to
convert both domestic and increasing vol-
umes of uranium from other countries.
Nonetheless, the exemptions have reduced
the return on investment from Eldorado's
recent processing expansion.

Markets
Liquidation of uranium inventories is ex-
pected to continue having a negative effect
on prices and primary demand. While the
reduction of inventories is itself encourag-
ing, two other positive market trends are
emerging—the number of uranium mines is
dwindling and consumption is growing.

K*i Since 1980 when prices began to de-
cline, dozens of producers (including
Eldorado) have closed uneconomic mines
while only a few new properties have been
brought into production. Last year Canada



became the largest uranium-producing na-
tion; Eldorado and three other Canadian
companies now rank among the eight
largest suppliers in the world.

In contrast, the United States industry
was the major producer in 1980 but is now
mining less uranium than Saskatchewan.
Southern Africa ranks second to Canada
with most production being a by-product of
gold. Australia has large reserves but they
remain for the most part undeveloped.

Those producers with economic mines
now in operation are in the best position to
benefit from the growth in consumption
and future price increases. Utilities are more
likely to contract for supply from existing
high-quality properties than for less certain
production from undeveloped reserves.

On the demand side, electricity con-
tinues to increase its share of most major
energy markets. And among the different
sources of electricity, nuclear reactors have
proven to be essential, dependable, eco-
nomic, safe and non-polluting suppliers of
power in industrialized countries, par-
ticularly those with limited domestic energy
options. Recently, the Organization for Eco-
nomic Co-operation and Development
estimated that, within six years, fully 20
percent of the electricity generated in
OECD member-countries will come from
reactors already operating and those nearing
start-up.

The uranium industry has become a
base-load fuel supplier to most of the
world's largest electric utilities. As a major
supplier of uranium concentrates and
conversion services, Eldorado will continue
to enlarge its share of these world markets.

Resource Base
In recent years, the Company has main-
tained a major uranium exploration
program while directing more of its explo-
ration budget toward the discovery of other
minerals and metals. This emphasis was
repeated in 1984 with 60 percent of the S5.8
million exploration expenditures devoted to
non-uranium projects.

Eldorado will continue these efforts to
expand and diversify its resource base,
although the scope of this activity will be
narrowed to those projects having more
immediate prospects for success. In particu-
lar, uranium exploration will focus on the
delineation of prospective orebodies in close
proximity to the Rabbit Lake mill.

Human Resources
Last year, Eldorado's employees met or
bettered all major cost, production and
quality objectives. Their achievements are
greatly appreciated.

; *3 Safety and environmental protection are
both individual and collective respon-
sibilities. All operations performed well in
both of these important areas in 1984. Eldor
Mines employees, in particular, demon-
strated that an efficient workplace is also a
safe place to work.

'SSS The Company wishes to express its
appreciation to Maurice J. Moreau, who
retired in August as President and Chief
Operating Officer of Eldorado's subsidiaries
and Executive Vice-President of the parent
company. He was closely associated with
Eldorado's recent growth and contributed
greatly to achieving a more durable and
competitive corporation.

Divestiture
During 1984, the Canada Development In-
vestment Corporation increased its efforts
to find new owners for Eldorado. Directors
and management have cooperated to the
fullest extent with all initiatives, in the
expectation of a sale which will serve the
Company's long-term interest and satisfy
the Shareholder's objectives. Eldorado will
continue to assist the Shareholder in return-
ing the Company to the private sector.

Nicholas M. Ediger
was appointed chief
executive officer of
EMorado in 1974
after 25 years' expe-
rience in the North
American energy in-
dustry, including
management re-
sponsibilities relat-
ing to oil, natural gas
and coal. Prior to
joining the Com-
pany, he was the
chief executive of a
major Canadian ura-
nium producer.

N.M. Ediger
Chairman, President
and Chief Executive Officer



Filtered tailing from
the mill will be dis-
posed of In the
mlned-out Rabbit
Lake pit and the
water recycled to the
mill.

The existing mill,
currently operating
on stockpiled Rabbit
Lake ore, is being
modified to process
more complex ore
from the Collins Bay
mine.

Key Lake, in which
Eldorado has a one-
sixth interest, pro-
duced 4,000
tonnes U in 1984, its
first year of
production.



Mining Operations

Eldorado's uranium mine production rose
by more than 5(1 percent during 1984. The
wholly-owned Rabbit Lake mine and mill
and a one-sixth share in the Key Lake
operations produced a total of 2,029 tonnes
U compared witli 1,316 tonnes U in 1983.

Much of the increase reflects the first
full year of production from the Key Lake
mine, which went into commercial opera-
tion in early 1984. Under a joint venture
agreement, each of the owners receives a
share of Key Lake production according ro
its percentage interest in the project. El-
dorado s share in 1984 was 668 tonnes U
compared with 72 tonnes in 1983.

Production from the Eldor Mines divi-
sion at Rabbit Lake increased by nine
percent to 1,361 tonnes U from 1,244 tonnes
U in 1983. In May, Eldorado completed
mining of the Rabbit Lake pit, which had
been in production for 10 years, and con-
tinued the development of a new orebody—
the Collins Bay 'B' zone—which is expected
to commence production in early 1986. In
the meantime, the mill will process ore
stockpiled from the Rabbit Lake pit.

Construction of the S100 million Col-
lins Bay project proceeded on schedule and
within budget. A dyke, extending 150
metres offshore, was completed, allowing
overburden removal to begin. A power-
house and service buildings were built and a
pipeline installed to carry contaminated
mine water to the Rabbit Lake mill for use
as process water.

Work started on the installation of
processing equipment in a new addition to
the existing mill, which is being modified to
process the more complex Collins Bay ore.
A new filter plant was constructed at the
edge of the Rabbit Lake pit. Tailing from

the mill wili be filtered, with the water
recycled to the mill and the filtered tailing
disposed of m the mined-out pit.

Mining of the Collins Bay deposit,
which contains 12.0tKi tonnes U. and the
mill changes will return production at Rab-
bit Lake to approximately 2,*HK) tonnes U
per year, ensuring production into the next
decade. At that time, other nearby Eldorado
deposits, containing some 19,000 tonnes U,
will be brought into production at a rate
needed to supply market requirements.

During 1984, the Key Lake project
achieved almost 90 percent of its annual
capacity of 4.600 tonnes U following minor
startup problems. A semi-autogenous
grinding mill was being installed at year-end
to increase production, which was con-
strained by the high clay content of the ore.

The decommissioning ot Eldorado's
former Beaverlodge mine, closed in
mid-1982, continued on schedule and under
budget. All work is expected to be com-
pleted by mid-1985. Following a five-year
monitoring program, the property will be
returned to the Saskatchewan government.

Kenneth M.
Haapanen is vice-
president, mining;
Eldorado's senior
officer in Saskatche-
wan; and chairman
of Key Lake Mining
Corporation. Before
coining to Eldorado
in 1978, he had ex-
tensive experience
in the asbestos min-
ing industry.

Uranium Produced (tonnes U)

1984
1983
1982
1981
1980

2,029

1,316
555
375
423



The Blind River re-
finery met all of Port
Hope's uranium tri-
oxide feed require-
ments in 1984, its
first full year of
operations.

Eldorado commis-
sioned the new ura-
nium hexafluoride
conversion plant at
Port Hope in 1984,
completing a $280
million investment
in refining and
conversion.

The new Port Hope
UF, plant gives
Eldorado the most
modern and efficient
uranium processing
facilities In the
industry.



Processing Operations

The Fuel Services division completed the
second phase of a major expansion of its
processing facilities during 1984 when con-
struction of a new world-scale uranium
hexafluoride conversion plant was com-
pleted at Port Hope, Ontario. Commission-
ing work on the new plant was finished by
the end of the year and commercial produc-
tion levels are expected to be attained by
early 1985.

The new plant, with a capacity of 9,000
tonnes U annually, is the second stage of a
S280 million processing expansion. In Sep-
tember, 1983, a new refinery opened in
Blind River, Ontario, where concentrates
from Canadian and foreign mines arc re-
fined into nuclear-pure uranium trioxide for
shipment to the conversion plants at Port
Hope. These two plants, and a uranium
dioxide conversion plant completed in 1980,
provide Eldorado with the most modern
and efficient processing facilities in the
industry, ensuring the supply of high-
quality product to utility customers.

The Blind River plant finished its first
full year of operations during 1984, meeting
all of the feedstock requirements of the Port
Hope operations. Despite lower than ex-
pected production levels, Blind River was
able to maintain unit production costs
within budgeted levels.

Some delays in commissioning of the
new Port Hope plant resulted in lower than
expected production of uranium hex-
afluoride. Production of ceramic-grade
natural uranium dioxide, used in CANDU
reactors, was also reduced as a result of the
shutdown for repairs of two reactors at
Ontario Hydro's Pickering station. Con-
sequently, the total volume of uranium
processed was 4,399 tonnes, a decline of 20

percent compared with 1983.
The smaller quantities of uranium

available for processing through the new
plants remains a major concern for El-
dorado and its employees. Lower volumes
of uranium feedstock are increasing unit
costs of production while, at the same time,
market weakness is depressing the price.
This combination of events has made mini-
mization of costs imperative. As a result of
these conditions. Eldorado had to reduce its
Port Hope workforce by 15 percent in 1984.
Continuing attention to productivity im-
provements will be necessary.

In addition to its uranium conversion
plants, Eldorado operates a Specialty Metals
division in Port Hope, producing a variety
of alloys of depleted uranium and other
metals. The division continued to operate
profitably despite depressed metal markets.
Sales totalled S8.2 million, down from S10.4
million in 1983.

New two-year contracts were signed
during 1984 with the two United Steel-
workers ot America locals which represent
employees at the Port Hope operations.

The research and development group,
based in Ottawa, concentrated its efforts on
providing technical support to the operating
divisions and in the commissioning of the
new processing facilities. The process de-
veloped to recover uranium from processing
wastes was successfully tested at plant scale
and the recovery program completed during
the year. New development work was
undertaken in metal casting and environ-
mental programs.

Ronald G. Daktrs
was appointed vic*-
prasMant, Fuel Ser-
V»ce»ln1979andis
responsible for aH
rafinifiQ and con-
version operations,
as waH as the Com-
pany's safety, en-
vironment and tach-
ooloQy proQ rMii % • He
joined Eldorado in
1954.

Uranium Processed (tonnes U)

1984
1983
1982
1981
1980

4,399

5,564
6,339
5,990

5,211



Uranium concen-
trates from mines
around the world are
weighed and
sampled before en-
tering the refining
circuit at Blind River.

This autoclave is
used to heat cylin-
ders, containing
solid UF6, so that a
liquid sample can be
drawn off to er sure
stringent quality
control.

Eldorado lab
technicians analyze
samples to monitor
environmental per-
formance and
employee health.



Marketing

While the western world's micie.ir reactors
consumed record amounts ot uranium in
I9N4. markets tor mine concentrates and
conversion services were characterized by
intense competition.

Muring the year, producers had to
compete aggressively, not only against each
other but also wirli electric utilities attempt-
ing to sell surplus uranium inventories.
Nonetheless, in IW4 Eldorado increased
the volume of'mine concentrates sold by
approximately 65 percent and future
contracted commitments were significantly
above the level at year-end 1983.

Weakness in uranium bexafhioride
(UF,J conversion markets continued be-
cause ot low demand and over-capacity.
Exacerbating these conditions were chang-
ing currency exchange rates, utility
inventory liquidation and greater flexibility
in uranium enrichment contracts. Despite
these circumstances, the volume of UF()

conversion services sold by Eldorado was
up almost 3d percent from the depressed
levels of 1983 and new long-term contracts
entered into during 1984 increased future
delivery commitments substantially.

Total sales of natural uranium dioxide
conversion services were unchanged from
1983. A decline in sales to Ontario Hydro,
the largest customer, was offset by higher
volumes delivered to other utilities operat-
ing CANDU reactors.

Uranium demand is becoming more
predictable because of the increasing num-
ber of reactors in operation. Given cutbacks
in mine output in most producing areas, the
gradual redistribution and reduction of in-
ventories, and increasing uranium consump-
tion, a trend is developing toward a better
balance ot world-wide supply and demand.

ll is estimated that in 19Nr>. world-wide
reactor demand will exceed mine
production.

I he table below shows actual and
projected crowtb in reactor uenerainm c.i-
pacitv from 1'JSn through 2<><HK Capacity
additions during the 19S5-9H period are well
advanced in their coiistriutK'n so the ura-
nium requirements for these reactors can be
determined with a high confidence level. Ot
the new capacity to be added during the
next decade, construction has started on
more than SO percent of the projects.

Eldorado has a long-established and
major presence in both the European and
Far East markets, regions which are con-
tinuing to make subsr.inti.ii commitments to
nuclear energy well into the next decade.

However. U.S. reactor capacity is cur-
rently projected to increase only rwo percent
in the 1990s. Because of uncertain economic
conditions and lower electricity demand
forecasts in recent years, utilities have been
cautious about making any new capacity
commitments, nuclear or otherwise.

The retirement of old generating sta-
tions and a need tor new capacity, regardless
of the fuel used, are of increasing concern.
Using historically low estimates of elec-
tricity demand growth, a number of studies
indicate that some U.S. utilities will soon be
forced to make investment decisions if
shortages are to be avoided in the 1990s.

Meanwhile, reactors now operating
and those nearly completed throughout the
western world will be consuming large and
growing quantities of uranium, providing a
stable on-going market which is indepen-
dent of future orders for nuclear reactors.

George Boyce has
bMti Eldorado's
vice-president, mar-
keting since 1977.
He joined the Com-
pany in 1974 after
more than 20 years'
marketing experi-
ence in the oil and
uranium industries.

Reactor Capacity Reactor Capacity Growth

Europe
Far East
United States
Canada
Western World

1984

72.2 GWe
24.8 G We
66.7 G We

7.9 GWe

175.1 GWe

1980-84

8 1 %
52%
3 1 %
44%
54%

1985-90

62%
78%
60%
67%
65%

1991-2000

26%

58%
2%

18%
26%

Sium-c: NL'KEM. IVmnlxT NS4



Eldorado maintained
the volume of ceramic-
grade uranium
dioxide produced for
CANDU reactors,
while achieving un-
precedented quality
standards.

Development of the
Collins Bay orebody
and mill modifica-
tions represented
the largest capital
expenditure in 1984
and the last phase of
Eldorado's current
expansion.

Maintenance staff
check the denitra-
tion circuit at the
Blind River refinery,
which last year real-
ized production
and cost objectives.



Financial Review

The financial results for 1984 show record
revenues 01 S2O8.1 million, interest expense
exceeding S50 million, an Sll million reduc-
tion in estimated costs to close out the
Beavcrlodge operations, a profit ot S4.4
million and record cash flows from
operations.

Cash Flows
Eldorado earned a record S79.3 million in
iiet cash trom operations in 1984 compared
with S17.1 million the previous year. The
main reason for the increase was that while
cash from sales increased by 55 percent, cash
costs of production rose by only three
percent. Cash costs did not increase in
proportion to sales since the mining of the
Rabbit Lake orebody ended as scheduled in
early 1984 while the mill continued to
operate using stockpiled ore. In addition,
uranium hexafluoride production was lower
due to management's decision to reduce
inventory levels.

Cash required for investments fell
from S165 million to S50 million, reflecting
the completion of Eldorado's capital
expansion phase. However, the cost of
financing this expansion program with debt
and the depressed price tor uranium on the
world market will require continued em-

phasis tin cost minimization and cash
conservation.

To provide a better appreciation of
Eldorado's financial results, the Statement ot
Changes m Consolidated Financial Position
has been changed to reflect the Company's
three principal cash activities—operating,
investing and financing. Previously, the
statement has shown the changes in the
sources and applications of the total funds
available to the Company.

Operating Results
Revenue during the year increased by 35
percent to a record S208.1 million, despite
depressed prices. The higher revenue re-
sulted from substantial increases in mine
concentrate and uranium hexafluoride sales
volumes. As most sales are denominated in
United States currency, lower prices were
offset somewhat by the decline in the value
of the Canadian dollar.

Eldorado ended the year with a net
profit of S4.4 million compared with S10
million in 1983. The profit included an
extraordinary gain of Sll million as a result
of lower than anticipated costs tor the
closing and decommissioning of the
Beaverlodge mine and mill. The cost had
been estimated at S127.6 million when the

Thomas J. Gorman
was appointed vice-
president, finance in
1976. Previously, he
had held senior
positions in public
accounting firms
and the pharma-
ceutical industry in
both Canada and the
United States.

Cash Flow-Sources From Operations Uorrowing Other

1984 S228,377,()OO
1983 S 91.837.000
1982 S362,287,()()0
1981 SI 68,467,000
1980 S 75,992,000

Cash Flow-Uses Prop, and Equip. Interest Debt repay Other

1984 S222.607,(K)0
1983 S240.619.O0O
1982 S217,213,000
1981 S 164,750,000
1980 S 81,241,000 III
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mine closure was announced in 19X1.
Earnings were constrained by an in-

crease m financing expense to S52.3 million
from S2O.9 million. .1 doubling of Saskatch-
ewan royalties to SI6.0 million, and
increased expenditures on exploration and
administration, including payment of ser-
vice fees to the Canada Development
Investment Corporation. The substantial
increase in financing costs results from the
completion of most of the Company's
expansion program. During construction of
the new production facilities, interest is
capitalized and added to the total cost of the
projects. However, with the completion of
the new plants, the interest costs are charged
against earnings.

In 1984, Eldorado sold uranium from
inventory as well as its two mine operations
in Saskatchewan. An interim agreement was
reached with the Saskatchewan government
during the year on the allocation of these
sales for royalty calculation purposes.
However, a serious disagreement exists with
the provincial government concerning the
royalty treatment of Eldorado's substantial
investment in a new mine and related
modifications to its mill. In 1984, Eldorado
paid S16.6 million in royalties, an increase of
97 percent over 1983. These royalties are not

deductible for federal tax purposes.
Although Eldorado is subject to the full

provisions of the federal Income lax Act.
current tax credits were sufficient to pre-
clude the payment of income taxes in 1984.

Capital Expenditures
With the completion of most expansion
projects, capital expenditures dropped
to S77.3 million from S137.1 million in
1983. Eldor Mines continued to develop the
new Collins Bay '13' mine and make related
and necessary changes to the Rabbit Lake
mill. Some S40 million was spent on this
project, which is forecast to cost a total of
S100 million. The other major capital expen-
diture was S5.3 million to complete the
construction of the uranium hexafluoridc
conversion plant at Port Hope, which is
expected to reach commercial production in
early 1985. Capital spending will decline
substantially in 1986 following completion
of the Eldor Mines project.

In April, Eldorado acquired a 20 per-
cent royalty interest in the net profits from
the Rabbit Lake mill and related orebodies
which had been held by Aberford Resources
Limited and two other Alberta companies.
The original net profits royalty agreement
predated Eldorado's purchase of the mill and

Revenue

1984
1983
1982
1981
1980

Net Earnings

1984
1983
1982
1981
1980

S208.139,000

SI 54,047,000
S 88,818,000
S 71,888,000
S 91.116,000

S 4,427,000
S 9,958,(100
S 3,592,000

(SI 28,817,000)
S 2,668,000

Concentrates

^ • • ^

• • • •15
• • • • • I

Fuel Services

• • • • • •
• • • • • I
• • • • • IIE

Other
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orebodies in northern Saskatchewan. In
return for the net profits royalty, the three
companies received S5 million in cash and
S43.5 million in redeemable preferred shares
of an Eldorado subsidiary, Eldorado NPJ
Limited. The shares, with some restrictions,
can be redeemed between 1988 and 1994 and
carry a 10 percent cumulative annual divi-
dend. During 1984, Eldorado paid S3.1
million in dividends to the preferred share-
holders. The three companies involved also
paid Eldorado S5 million to acquire a future
royalty should the price of uranium sold
from designated properties exceed a set
price.

The investment in the expansion pro-
jects increased Eldorado's asset base to
S998.4 million at the end of 1984 from
S915.2 million the previous year.

Financing
During the year, the Company issued a
USS100 million Euro-note. In addition, a
S10.1 million loan from the Government of
Canada was extended for two years and a
short-term debt of S20 million was out-
standing at year-end. Eldorado repaid S70
million of long-term debt due in 1984 and
S38.1 million in bank advances outstanding
at December 31, 1983. As of year-end,
Eldorado had S577.4 million of long-term
debt outstanding. No long-term debt is
scheduled for repayment.in 1985.

Assets U Inventories I'rop. and Equip. Other

1984 5998,365, (MX)
1983 5915,204,000
1982 S878,556,000
1981 8620,530,000
1980 5360,557,000

Capital Expenditures Mining/Milling Fuel Services Other

1984 S 77,325,000

1983 SI 37,115,000

1982 5239,862,000
1981 S 75,111,000

1980 S 53,949,000

Equity and Long-Term Debt Government Equity Government Debt Other Debt

- Equity Equity .mil Debt

1984 31 S839,568,00()
1983 37 S697,737,000

1982 36 5718,024,000
1981 49 5520,154,000
1980 29 S288,038,000
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Report of Management's Accountability

The accompanying consolidated financial
statements have been prepared by manage-
ment in accordance with Generally
Accepted Accounting Principles, applied on
a basis consistent with the prior year.

Management is responsible for ensur-
ing that these statements, which include
some amounts based upon estimates and
judgments, are consistent with other infor-
mation and operating data contained in the
Annual Report and thai they reflect the
Corporation's business transactions and fi-
nancial position.

The integrity and reliability of El-
dorado's reporting systems are achieved
through the use of formal policies and pro-
cedures, the careful selection of em-
ployees and an appropriate division of
responsibilities. Internal accounting controls
are monitored by an internal audit staff
Eldorado's Code of Business Conduct Pol-
icy, which is communicated to all levels in
the organization, requires employees to
maintain high ethical standards in their
conduct of the Corporations affairs.

Coopers & Lybrand, Chartered Ac-
countants, the shareholder's auditors, have
performed an independent examination and

attested to the fairness ot presentation of
financial data contained in these statements
in accordance with generally accepted ac-
counting principles. Their examination was
made in accordance with generally accepted
auditing standards and accordingly included
an evaluation of the Corporation's system of
internal control to determine audit scope
and such tests of the accounting systems and
records and other audit procedures as they
deemed necessary. Their report appears on
page 25.

The Board of Directors annually ap-
points an Audit Committee comprised
solely of directors who are not employees of
the Corporation. This Committee meets
regularly with management, the internal
auditor and :he shareholder's auditors to
review significant accounting, reporting and
internal control matters. Both the internal
and shareholder's auditors have unrestricted
access to the Audit Committee. Following
its review of the financial statements and the
report of the shareholder's auditors, the
Audit Committee submits its report to the
Board of Directors for formal approval of
the financial statements.
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Statement of Changes in Consolidated Financial Position

For the vear ended December 31st

Operating activities
Cash received from sales

Cash applied to:
Production costs
R&D, exploration & administration
Mineral royalties

Cash provided from operations

1984 1983

(Thousands ot dollars)

S2O5.623 5132,691

96.119
13,599
16.595

126,31.1

79,310

93,(194
14,094
8,419

115,607

17,084

Investing activities
Cash received from:

Prior year income tax overpayment
Sale of equipment

Cash applied to:
Additions to property and equipment
Additions to deferred charges
Mine shutdown
Purchase of net profits interest
Investment in joint venture

Cash required for investment

14,299
1,582

15,881

49,785
7,137
3,533
5,000

65,455

49,574

(737)
1,50(1

76.5

112,999
10,491
9,698

32,377
165,565

164,802

Financing activities
Cash received from:

New long-term debt
Sale of royalty interest
Sale of R&D tax credits
Interest income on investments

Cash applied to:
Repayment of long-term debt
Net change in short-term debt
Interest expense
Distribution to preferred shareholders
Reduction in share capital

Cash required for financing

125,071
5,000
2,485

630
133,186

70,000
18,108
65,925
3,119

157,152

23,966

30,000

5,882
35,882

5,201
(38,108)
59,853

10,000
36,946

1,064

Increase (reduction) for the year
Cash and short-term investments at beginning of year

Cash and short-term investments at end of year

(See accompanying notes)

5,770
9

S 5,779

(148,782)
148,791
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Statement of Consolidated Earnings and Retained Earnings

For the vear ended December 31st

Revenue
Sales of products and services

Expenses
Cost of" products and services sold
Exploration
Research and development
Administration
Financing expense
Other expense (inconv:)

Total expenses

1984 1983

(Thousands of dollars)

S2O8.139 S154.O47

127.168
5,779
2.822
8,209

52,316
(1,296)

194.998

102.803
5.015
2.645
6.875

20.938
(2,606)

135.670

Earnings before taxes and other items
Income taxes and mineral royalties
Distribution to preferred shareholders

of a subsidiary

13,141
16,595

3,119

18,377
8.419

Earnings (loss) before extraordinary item
Reduction of provision for mine shutdown

Net earnings
Retained earnings (deficit) beginning of year

Retained earnings (deficit) end of year

(See accompanying notes)

(6,573)
11,000

4,427
(38,805)

S(34,378)

9.958
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Statement of Consolidated Financial Position

As at December 31st 984 1983

Current assets
Cash and short-term investments
Accounts receivable
Income taxes receivable
Inventories
Supplies and prepaid expenses

Current liabilities
Bank loans and short-renn debt
Accounts payable
Long-term debt due within one year
Provision for mine shutdown

Working capital (deficiency)

Non-current assets
Investment in joint venture
Property and equipment
Deferred charges
Other assets

Capital employed

(Thousands of dollars)

S 5,779
44.017
11,872
103.497
11.321
176,486

20,000
67.161

—
—

87,161

89,325

795,141
23.267
3,471

821,879

S ')
41.437
26.171
111.228
9.959

1XX,804

38.108
48,566
80,093
28.920
195,687

(6.883

202.064
504,715
15,981
3,641

726,40?

S911,204 S719,518

Represented by-
Long-term debt
Other liabilities
Provision for reclamation
Minority shareholding in a subsidiary

Shareholder's equity
Share capital
Retained earnings (deficit)

Total financing of capital

(See accompanying notes)
Approved by the Board of Directors.

T

S577,36()
5,551

22,585
43.500
648,996

296,586
(34,378)
262,208

S439.956
510

21,271
—

467,737

296,586
(38,805)
257,781

S911,204 S719.518

17



Notes to Consolidated Financial Statements
tor the w.ir ended December 31sr. 1V84

1. Eldorado Nuclear Limited

Eldorado Nuclear Limited is incorporated under the Canada Business Corporations Act. is subject to the
Financial Administration Act. the Government Companies Operations Act. is an agent ot Her Majesty in
Right of" Canada, and is wholly-owned by Canada Development Investment Corporation (CDIC).

The Company is primarily engaged in the mining, refining and conversion of uranium for sale as fuel
tor generating electricity in nuclear power reactors in Canada and other countries.

2. Accounting Policies

A statement of significant accounting policies ot the Company is provided on page 24.

3. Other Expense (Income)

For the year ended December 31st 1984 1983

Sale of R&D tax credits
Interest on investments
Other
Non-operating items
Loss on foreign exchange

(Thousands of dollars)

(2,485) S —
(630) (5.882)

(2,780) (3.659)
2,358 4.980
2,241 1.955

Total S (1,296) S (2,606)

4. Income Taxes and Mineral Royalties

The provisions for income taxes and mineral royalties arc as follows:

For the year ended December 31st 1984 1983

Income taxes
Mineral royalties

Total

(Thousands ot dollars)
g g

16,595 8,419

S 16,595 S 8,419
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1 he reconciliation between the statutory income tax rate and the company's effective r.itc ot income tax and
mineral royalties is as follows:

Percentage ot pre-tax earnings 9X4 983

Statutory income tax (recovery) rate
Resource and depletion allowances

50.9%
(68.7)

50.9%
(31.1)

Adjusted income rax (recovery) rate
Inventory allowance
Non-deductibility of income debenture interest
Other

(17.S)
(13.3)

31.1

19.S
(9.5)
6.9

(17.2)

Effective income fax (recovery) rate
Mineral royalties

l l . l l

126.3
( 1 . ( 1

45.8

Net effective tax (recovery) rate 126.3% 45.8%

Provincial mineral royalties, which are nor deductible tor federal income tax purposes, are calculated in part
as a percentage of revenues and consequently the effective rate can fluctuate significantly trom year to year.

At December 31.1984. the company had unrecorded income tax debits ot approximately S38.5 million
to be applied against future income taxes payable. These debits arise trom depreciation costs exceeding
capital cost allowance claims, from expenditures on assets qualifying for an earned depletion tax deduction,
and from expenditures qualifying for investment tax credits.

5. Inventories

As at December 31st 1984 1983

Mine concentrates
Fuel Services
Specialty Metals

Total

(Thousands of dollars)

S 78.515 S 87.496
23.(184 22.498

1,898 1.234

S 103.497 SI 11.228



6. Property and Equipment

As at December 31st 1984 1983

Mining
Plant and equipment
Mine development
Mineral properties
Under development

Fuel services
Plant and equipment
Under construction

Other

(Thousands of dollars)

S 174.799
46.485

156.460

66.534

428.431

16,5(19

S 105.344
17.311

26,396

77.012
325.724

18.150

Total property and equipment
Less: accumulated depreciation and amortization

Net property and equipment

Depreciation and amortization for year

889,218
94,(177

S 795,141

S 29,064

569.937
65.222

S 504,715

S 15,432

With the Key Lake mine commencing commercial operations in 1984, the Company's investment therein
has been allocated to property and equipment and various working capital accounts in 1984.

7. Deferred Charges

As at December 31st 1984 1983

^reproduction
Unamortized financing costs

(Thousands of dollars)

19,185 S 11.524
4,082 4,457

Total S 23,267 S 15,981

Amortization tor year S 2,037 1,035

8. Minority Shareholding in a Subsidiary

In April, 1984, an Eldorado subsidiary acquired all rights to and benefits in the 1970 New Continental Oil
(NCO) royalty agreement from Aberford Resources Limited, Hacienda Oil & Minerals Ltd. and Oak
Ridge Oil &• Minerals Ltd. This agreement gives the holder a 20 percent interest in the profits derived from
certain Athabasca basin properties held by Eldorado's Eldor Mines division and others. Consideration was
S5.0 million cash and S43.5 million redeemable preferred shares of the subsidiary company. The shares,
with certain restrictions, can be redeemed between 1988 and 1994 and bear a 10 percent annual dividend.

As security, the three companies hold a lien on certain uranium inventory. At Eldorado's option, the
lien can also be satisfied from time to time by a letter of credit. The lien covers the value of the subsidiary's
redeemable preferred shares plus future dividends, through to the shares' designated redemption dates. Each
payment of a dividend or redemption of a share reduces the lien by a similar amount. At December 31, 1984,
the Company has inventories in excess of the prescribed value.

For consideration of S5.0 million cash, Aberford Resources Limited, Hacienda Oil & Minerals Ltd.
and Oak Ridge Oil & Minerals Ltd. acquired from Eldorado a royalty interest on uranium sales from certain
designated properties. The royalty covers that portion of such sales in excess of a designated base selling
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price which IN adjusted annually tor inflation. During 19N4. -.lie- did not exceed the adjusted kisc price .IIK)
DO roy.ilry \v.i> p.nd.

9. Long-Term Debt

As .it December 31st 984 19K3

(Thousands of dollars)

i) From Canada
I 1.875% notes due 1986 S 10.093

li) Other
Notes due 1986. at 13.25% (S50 million U.S.) 66.070
Loan due 1991. at 7% (100 million Swiss francs) 50.800
Notes due 1988. at 9.19% (10.108 billion Japanese yen) 53.097
Loan due 1987-1992. at 8.8% (2 billion Japanese yen) 10.506
Notes due 1992. at 14.5% (S100 million U.S.) ' 132.140
Loan due 1992. at 14.25% (S44.7 million U.S.) 59.002
Bonds due 1992. at 8.5% (10 billion Japanese

yen), with 10% ot principal due in
each of years 1988-1991 52.53< >

Debenture due 1988. at 11% 30.000
Euro notes, due 1989 to be set semi-annually

at LIBOR rate (S100 million U.S.) ' 132.140
Income debentures due January 3. 1984 —
Promissory note due 1984 —

S 10.(19.1

62.220
57.110
54.330
10.750

124.440
55.562

53.750
30.000

40.000
30.000

Sub-total 596.378
Less: Current portion of long-term debt listed above —

Deferred loss on foreign exchange 19.018

528.255
80.093
8.206

Total S 577.360 S 439.956

The long-term debt payments due in each of the next five years are as follows: 198:>-nil: 1986-S76.2 million:
1987-S1.1 million: 1988-S9O.5 million; 1989-S139.5 million'.

10. Share Capital

As at December 31st 984 1983

Authorized:
Common shares
Preference shares

Unlimited number no par value
1.600.000 1.600.00(1

Issued and fully paid:
Common - 3.852.880 shares (1983 - 3.852.880)
Preference - 800,00(1 shares (1983 - 800.000)

[Thousands of dollars)

S 201.586
95.000

S 296.586

S 201.586
95.000

S 29d.586
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Each preference share is redeemable at the option of either party at a value of S118.75 per share and carries a
non-cumulative dividend of S7.125 per annum.

11. Commitments and Contingencies

a) The Company has entered into long-term leases 0:1 certain properties up to 1987 with annual rental
payments averaging S395.000.

b) The Company has defined benefit pension plans covering all of its regular full-time employees.
The pension funds, which arc administered by independent trustees, ire valued at least every three

years by consulting actuaries. Based on the latest actuarial valuations at July 1, 19K2 and June 30, 1983, the
plans have a surplus of S7.5 million.

C) Through a wholly-owned subsidiary, the Company is a one-sixth partner in a joint venture mining
operation at Key Lake, Saskatchewan. In accordance with the joint venture agreement. Eldorado is
obligated to meet its proportionate share of the commitments of the joint venture. Aside from normal
operating expenditures, the Company has no outstanding commitments as at December 31, 1984.

d) In connection with its operation, the Company is the defendant in certain litigation. After discussion
with legal counsel, it is the opinion of management that this will not result in any material liabilities to the
Company.

12. Supplementary Information

a) During 1984, the Company paid sales commissions to Marubeni Corporation, Toyomenka Canada
Ltd., and Urancrzbcrgbau-GmbH.

b) Interest costs of S18.0 million paid in 1984 have been capitalized under property and equipment
(1983-S37.4 million).

C) On lune 27,1984, the number of directors increased from 10 to 16. During 1984, the total remuneration
paid to the Company's outside directors was S95,500 (1983 - 579,709). The Company's officers received
remuneration totalling S650,129 (1983 - 3661,583). One officer is also a director but is not compensated for
service as a member of the Board or its committees.

13. Segmented Information

a) Industry Segment:
The Company is of the opinion that virtually all its sales revenues arc in the industry segment identified as
the nuclear fuel industry.

b) Sales:
Sales revenues, which are derived primarily from sales to foreign and domestic electric utilities, arc as
follows:

For the year ended December 31st

Export sales
Domestic sales

Total sales

1984

(Thousands

S 159,297
48,842

S 208,139

1983

of dollars)

S 107,362
46,685

S 154,047



14. Provision for Mine Shutdown

Established in I'Ml. the provision for the Beavcrlodgc mine shutdown represented the expected remaining
cost of decommissioning and reclaiming the lieaverlodge mine site. Since then, costs related to the
shutdown have been applied against the provision. The shutdown work ar December 31. 1SMU is in its final
phase. As a result, the provision has been reappraised with the excess. SU.K million, being recorded as
extraordinary income while the remaining liability has been added to accounts payable. The related income
tax of S5.6 million has been set off agamsi available unrecorded income tax debits.

15. Sale of R&D Tax Credits

During the year, the Company sold Scientific Research lax Credits to an outside investor by issuing to that
investor a S5.<) million debenture carrying a redemption priu' • if approximately one-half its purchase price.
The debenture was redeemed, resulting in a gain of S2.5 million.
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Statement of Accounting Policies

The accompanying consoli-
dated financial statements were
prepared by management in
conformant^ with Canadian
generally accepted accounting
principles considered to be ap-
propriate in the circumstances,
and lia^e been applied on a
basis consistent with that of the
preceding year. A summary of
significant accounting policies
of the Company is presented to
assist the reader in interpreting
the statements contained
herein.

Consolidation
The consolidated financial
statements include the accounts
of Eldorado Nuclear Limited,
its wholly-owned subsidiaries,
and the Company's proportio-
nate interest in the accounts of
the Key Lake mine joint
venture.

Inventories
Inventories of mine concen-
trates, refined and converted
products are valued at the
lower of weighted average cost
or net realizable value. Cost for
customer-owned products is
the cost of the refining and
conversion processes only.

Inventories of mine con-
centrates are initially measured
and accounted for in the finan-
cial statements when the
material is scaled in containers
upon completion of the milling
process.

Supplies
Operating and general supplies
are carried at lower of cost or
market.

Property and Equipment
Assets are carried at cost. Costs
of additions, betterments, and
renewals are capitalized. When
assets are retired or sold, the
resulting gains or losses are
reflected in current earnings.

Maintenance and repair
expenditures are charged to
cost of production.

Depreciation and Amortization
Fuel Services and Mining
buildings and equipment and
mineral properties are depreci-
ated or amortized according to
the unit-of-production method.
This method allocates the cost
of these assets to each account-
ing period according to the
amount of the total estimated
lifetime production or ore re-
serves recovered in that period.

Mobile mining equipment
and other assets are depreciated
according to the composite
straight-line method based on
the estimated useful lives of
these assets, which ranges from
three to 10 years.

Certain mine development
and Fuel Services facility costs
associated with capacity addi-
tions are deferred as prcproduc-
tion costs until a commercial
level of production is achieved.
These costs are then amortized
over 10 years in the case of Fuel
Services assets, and according
to the unit-of-production
method in the case of Mining
assets. Other costs are charged
to production as incurred.

Amortization of Financing
Costs
Debt discounts and issue ex-
penses associated with long-
term financing are deferred and
amortized over the term of the
debt.

Capitalization of Interest
Interest costs on funds bor-
rowed to finance the develop-
ment and construction of major
assets are capitalized during the
development and construction
period until such time as a
commercial level of production
is achieved.

Provision for Reclamation
The estimated costs of decom-
missioning and reclaiming pro-
ducing resource properties are
accrued and charged to opera-
tions according to the unit-of-
production method. Actual
costs of decommissioning and

reclamation are applied to this
accrual.

Research and Development
and Exploration Costs
Expenditures for applied re-
search and development relative
to the products and processes
of the Company and expendi-
tures for geological exploration
programs are charged against
earnings as incurred.

Sales of Products and Services
In accordance with normal in-
dustry practices, the Company
contracts for future delivery of
mine concentrates and con-
version services. Sales revenue
is recorded in the fiscal year
that tide passes or, with cus-
tomer-owned material, when
delivery is effected.

Foreign Exchange
Cash and short-term invest-
ments, accounts receivable,
accounts payable and long-term
debt denominated in foreign
currencies arc translated into
Canadian dollars at rates of
exchange in effect at year-end.
Income and expenses are trans-
lated at rates in effect at the
time of the transaction.

Except for certain U.S.
dollar-denominated long-term
debt that is hedged against
future U.S. dollar revenue, the
change in value in Canadian
funds over the year of long-
term debt denominated in a
foreign currencv is amortized
evenly over the remaining life
of the debt. For all other ac-
counts, gains or losses resulting
from foreign currency transla-
tion are reflected in the
statement of consolidated earn-
ings and retained earnings.
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Auditor's Report

To the Shareholder:
We have examined the statement of consoli-
dated financial position of Eldorado Nuclear
Limited as at December 31, 1984 and the
statements of consolidated earnings and
retained earnings and changes in consoli-
dated financial position for the year then
ended. Our examination was made in accor-
dance with generally accepted auditing
standards, and accordingly included such
tests and other procedures as we considered
necessary in the circumstances.

In our opinion, these consolidated fi-
nancial statements present fairly the financial
position of the Company as at December
31, 1984 and the results of its operations and
the changes in its financial position for the
year then ended in accordance with gener-
ally accepted accounting principles applied
on a basis consistent with that of the
preceding year.

We further report that, in our opinion,
proper books of account have been kept by
the Company, the financial statements are in
agreement therewith and the transactions
that have come under our notice have, in all
significant respects, been within its statutory
powers.

Chartered Accountants
Ottawa, Canada
Februarys, 1985



10 Year Summary of Operations

Income and Expenses ($000)

984 1983 982

Revenue
Gross profit (loss)
Operating profit (loss)
Provincial royalties
Net earnings (loss)

Financial Position at Year End (SOOO)

S2OS. 139
80,971
64,161
16,595
4,427

SI 54.047
51.244
36.709

8.419
9.958

S 88.818
31,008
16.452
3.886
3.592

Cash provided from operations
Working capital (deficiency)
Net property and equipment
Total assets
Long-term debt
Shareholder's equity

S 79,310
89.325

795.141
998.365
577,360
262,208

S 17,084
(6.883)

5.14.715
915.204
439.956
257,781

S (1.407)
184.035
376,843
878,556
460.201
257.823

Capital Outlays ($000)

Capital expenditures
Of" which capitalized interest is
Depreciation and amortization

Significant Financial Ratios

s 77,
17,
31.

325
982
101

SI 37,
30,
16.

115
304
467

S239,
18,
10.

862
379
536

S 75,
8,

17,

1
51
li

dross profit margin
Operating profit margin
Return on capital employed
Debt to equity ratio
Interest coverage ratio
Working capital ratio

Selected Operating Statistics

38.9%
30.8%
0.5%
2.2
0.9
2.0

33.3%
23.8%

1.4%
1.7
1.5
1.0

34.0%
18.5%
0.5%
1.8
1.1
2.4

(7.0'
(25.9'
(24.7'

1.0
0.6
0.7

Number ofemployees at year-end
Uranium produced (tonnes U.)
Uranium processed (tonnes U.)

1.199
2.029
4.399

1.323
1,316
5,564

1,334
555

6,339

1,6:
3'

5.9<
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980 1979 1978 977 976 1975

S 91.116
24.259
10.920
2,070
2,668

SI 11.498

7.800
4,200

674

SI 24.046
38.718
28.105

3.218
17.618

S 68.623
27.460
15.662
3.779
6.933

S 47.708
12,612
5.113

3.073

S 48,499
17.883
10.446

9.715

S 6,590
(8,310)

170.232
360.557
204.990

83.048

S 18,376
132,778
326,241
183,093
80.380

S 8,381
85,013

314.882
130,366
79,706

S 66,941
54,940

183.775
96,414
62,088

S 57.639
41,113

125.613
59.272
55,155

S 69.413
30.663

117,511
55.640
52.081

S 53,
i

u!

949
790
331

S 56.

9,

296

702

S 38,

8,

196

400

S 20,063

6,040

S 16,

5,

201

813

S 6.

3.

262

216

26.6%
12.0%
0.9%
2.5
1.5
0.9

19.9%
7.0%
0.2%
2.3
1.3
1.4

31.2%
22.7%
7.8%
1.6
5.0
1.1

40.0%
22.8%

4.2%
.6

2.7
4.4

26.4%
10.7%
2.6%

.5
1.8
9.7

36.0%
21.5%
8.7%

.5
3.8

12.5

1,737
423

5,211

1,610
387

5,810

1,499
493

4,185

1.288
456

4,708

1,105
457

3.830

910
379

3.003
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Board of Directors

Marcel Belanger, O.C., F.C.A.
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Samples of UF6

being analyzed at
Port Hope to ensure
high levels of
quality for utility
customers around
the world.

Eldor employees
mined the last of the
ore from the Rabbit
Lake pit in 1984. This
operation has been
one of Canada's
leading uranium
mines for 10 years.

Refined uranium
trioxide produced
at 3l:nd River is
loaded into steel
shipping containers
for transportation to
Port Hope.



Glossary c' Financial Terms

Amortization
Application ol .] deferred charge
to i lie expense of a business
proportionately over .1 fixed
period.

Asset*
Anything of v.iluc owned by a
company or individii.il.

Capital*
(1) WI1.1t is owned by .1 company
or individual minus what is owed
.;t a specified time.

(2) Total investments ot owners
(shareholders) ol a business at a
given time, which may be calcu-
lated by subtracting from the
total assets .ill the liabilities of
those other than the owners.

Capital Employed
All non-current assets of a busi-
ness plus working capita).

Capital Expenditure"
An expenditure to acquire or add
to a capital asset; an expenditure
yielding enduring benefits.

Capitalized Interest
A cost ot financing charged to a
capital asset or project during
construction, when funding was
raised from external sources spec-
ifically for that project.

Commitment
An anticipated expenditure, evi-
denced by a contract or purchase
order given to an outsider, or a
definite intention to assume a
financial obligation at a future
dare.

Consolidation*
A parent plus one or more sub-
sidiary companies which present
financial reports for the group as
a whole, not as separate entities.

Contingent Liability**
A legal obligation that may arise
in the future out of past and/or
present circumstances provided
certain developments occur.

Corporation*
Legal entity or corporate person
with authority to operate under
provincial or federal statutes,
usually formed to make a profit.
Owners are liable for the debts
only up to the amount of their
investment.

Current Asset**
Unrestricted cash or other asset
that, in the normal course of
operations, rs expected to be con-

verted into cash or consumed 111
the production ol income within
one year or within the normal
operating cycle where that is
longer than a year.

Current Liability**
A liability whose regular and
ordinary liquidation is expected
to occur within one year or
within the normal operating cy-
cle u'liere that is longer than .1
year. A liability otherwise classi-
fied as current but lor which
provision has been made for pay-
ment from other than current
resources should be excluded.

Debt to Equity Ratio
The ratio ot long-term debt to
Shareholders' equity.

Deferred Charge**
(1) A long-term expense
prepayment; an expenditure,
other than a capital expenditure,
the benefit of which will extend
over a period of years from the
time ot nicurrence and mean
while is carried forward to be
charged to expense over a period
of years.

(7) Balance of amounts paid for
goods or services received tor
which the payee has no further
obligation and meanwhile is car-
ried forward to be charged to
expense in future years.

Deferred Taxes**
The accumulated amounts by
which income taxes charged in
the accounts have been increased
(accumulated tax allocation
credit) or decreased (accumulated
tax allocation debit) as a result of
timing differences.

Depreciation*
Gradual reduction ot the cost of a
fixed asset and gradual applica-
tion of this cost to the expense of
a business over the useful lite of
the asset.

Earnings
Total revenue less total expendi-
tures for a period of time
calculated in accordance with
generally accepted accounting
principles. Net earnings refers to
earnings after deduction of re-
lated income taxes.

Equity*
(1) A right or claim to the assets
ot a company. Both owners and
creditors have equity in a business.

(2) Amount that a business is
worth beyond what it owes.

Extraordinary item**
A gam. loss or provision tor loss
which results from occurrences,
the underlying nature ot which is
not typical ot the normal busi-
ness activities of the enterprise, is
not expected to occur regular]}
over a period ol years, and is not
considered as a recurring factor in
any evaluation of the ordinary
operations of the enterprise.

Financial Position"
The state ot aftairs of .\n organi-
zation represented by the assets,
liabilities and owners' equity at
any specified time.

Funds
Funds provided tor or used in the
company's operations as they re-
late to the net impact on the
company's operating cash
position.

Gross Profit**
The difference between cost and
selling price; excess ot net sales
over the cost of goods sold.

Gross Profit Margin"
The ratio of gross profit to
revenue

Interest Coverage Ratio**
The ratio ot net income before
interest on long-term liabilities
and income taxes to interest on
long-term liabilities.

Inventory**
(1) An itemized list of goods; the
annual or other periodic account
of stock taken in a business; the
articles that are inventoried.

(2) Items of tangible property
which are held for sale in the
ordinary course ot business, or
ar.- in the process of production
for such sale, or are to be cur-
rently consumed in the produc-
tion ot goods or services to be
available for sale.

Investment*
Funds committed to something
tangible or intangible in order to
receive a return either in income
or use.

Liability*
(1) An amount oweci to another,
not necessarily due to be paid
immediately.

(2) An obligation to remit money
or services at a future date.
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Long-Term Liability"
A liability which, m tlie orjin.it\
course of business, will nor he
liquidated within one year or
within the nonn.il operating i'y-
ele where tli.it is longer than a
yea r.

Operating Profit
I lie excess ot the revenues of a
business enterprise over the ex-
penses perraining thereto, exclud-
ing "other" income .mJ expense
since they are derived from
sources other than its regular
activities.

Operating Profit Margin
The ratio ot operating profit to
revenue.

Prepaid Expense"
(1) A short-term expense prepay-
ment; MI expenditure, other than
an outlay for inventorv or a
capital expenditure, which is ex-
pected to yield its benefits in the
nc.\r future and meanwhile is
carried tor.v.ird to be charged to
expense in the near future.

(2) Balance oi amounts paid for
services nut yet received from the
payee and which meanwhile is
carried to be charged to expense in
future years.

Property and Equipment
Property or equipment of a tangi-
ble nature owned by a business tor
use in its operations (not tor sale),
which is expected to have a useful
lite ot several fiscal periods. Prop-
erty and equipment, net, refers to
property and equipment at cost
less accumulated depreciation.

Ratio*
Relative size, expressed as the
number of times one quantity is
contained in another.

Retained Earnings*
Portion of a company's aggregate
income since incorporate -n which
remains invested in the operation
after distribution of dividends to
shareholders.

Return on Capital Employed
The ratio of net earnings to capital
employed.

Revenue*
Inflow of cash or receivables from
customers or clients in return tor
goods, services, or interest on
investments.

Share Capital"
Autlu>rizi\l L~.ifvt.il - The number
and par value, it any. of shares ot
each class of capital stock that a
company may issue in accordance
with its instrument ot
incorporation.

/sstieJ Ci/v'r.i/- The portion of
authorized capital stock for which
shares have been subscribed, allot-
ted and entered
in the share register.

Subsidiary*
Company which is controlled by
another company usually through
its ownership of the majority ol
shares.

Supplies
Materials which are consumed in
the operations of a business but do
not become part of the physical
content of any finished product
and are not held for sale in the
ordinary course of business.

Working Capital**
The excess ot current assets over
current liabilities.

Working Capital Ratio"
The ratio of current assets to cur-
rent liabilities.

* Terms reprinted with permission
from the booklet "ABC's of Ac-
counting" published by the
Certified General Accountants
Association ot Ontario.

**Ternis reprinted with permis-
sion from the booklet "Termi-
nology for Accountants" pub-
lished by the Canadian Institute
of Chartered Accountants.
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Uranium hexa-
fluoride cylinders
are pressure tested
at Port Hope before
shipment to enrich-
ment plants in the
U.S. and Europe.
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