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1. Having carefully reviewed the discussions at the VG23

Pebruary meeting in Vienna and the contribution papers

submitted thereto, the Japanese delegation now wishes to

submit this paper as a supplement to its previous contri-

bution (Co-ChairmenAKx 2/9) in order to clarify the

relationship lying between non—proliferation objective and

multinational enrichment venture.

2. A fev; contribution papers v/hich have bsen submitted so

far demonstrate various advantages of multinational enter-

prises as a non-proliferation measure. These advantages

seem to boil down to the following two points:

(i) Enhanced assurance of enriched uranium supply

will discourage member countries to own their

national facilities, thus diminishing the spread

of sensitive technology and facilities -

(ii) As the U.S. paper (U.S. Contribution to INFCE,

Working Group 2, 12/15/78, Page 14) points out,

as a result of multi-member state participation

in facility management, it may be more difficult

to misuse the enrichment complex.

1-

•Note: It is difficult to properly define the term
"multinational venture." In the context of a
polifical proposition such as non-proliferation,
the extent of involvement and commitment by
governments of member countries is of as much
importance as the mere fact that the participating
bodies ore of different nationalities. To avoid
complexity, however, no attempt is made here to
further define the term.
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5- V7ith regard to the point (ii) above, however, it

ought to be noted that to the' extent member states

participate in the facility management, the potential for

dissemination of sensitive information and experience will

increase (See the Japanese Contribution, Page 15S ibidem).

4. The nature of the multinational venture among

enrichment technology holders has been fully discussed in

the contribution from the TROIKA countries- The experience

and problems of a multinational enrichment enterprise

&:uong technology holders and non-technology holders are

described in detail in the contribution paper from Prance.

Guidelines for new multinational enrichment enterprises

in"a more general context have been presented in the U.S-

paper. Institutional arrangements for the further extension

of the concept of multinational participation were succinctly

di.scussed in the Australian paper.

5- V/e may well emphasize here that a political

prerequisite per se can not become a incentive for

establishing a multinational venture. In other words, when

a country or a utility is to commence or join enrichment

activity, non-proliferation benefits can not be the

decisive factor in the choice of the form (i.e. multi-

national or national)

5, 3y way of background, multinational ventures have

boon established so far in order to meet the requirements

for vast amount of capital, to jointly collaborate in

the
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the development of a new technology, or to share tlie risks

involved therein. The expansion or sharing of market nay

also have been an important incentive- Such, economic

advantages are generally more than enough to offset the

legal, administrative, organizational, or financial dif-

ficulties inherent in the establishment and management of

multinational enterprises. Multinational ventures that

have been established in the field of nuclear fuel cycle

business have been no exception.

7. It is no wonder that Vest European countries, vrhich.

have similarity in their social and economic structure,

have had favourable conditions for multinational ventures.

However, the situation will "be very different for countries

v/ith different social and economic backgrounds. To

illustrate this fact it will suffice to point out that the

only global niultinstional venture that exists today is no

other than the IKTEHSAT.

8. As a conclusion, the objectives of non-proliferati-«y«

should be discussed in the framework of safeguardability

to be attained through appropriate technology and facility.

Multinational venture not based on sound' economic incentives

will not be able to obtain consensus on its modus operahdi.

The non-proliferation advantages of a multinational

venture, if any, may be obtained only as a result, not as

an objective, of the establishment of such venture. V/hat

is important is to apply effective safeguards on enrichment

facilities in a practical way.


